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for the year ended 30 June 2008

Statements of Cash Flows

Consolidated Credit Union

2008 2007 2008 2007

Note $’000 $’000 $’000 $’000

CASH FLOWS FROM OPERATING ACTIVITIES 

Interest received from loans to members 189,458 151,810  189,466 151,820

Interest received from investments  19,754 13,931  19,754 13,931

Dividends received  616 600  616 600

Other income  2,880 1,348  2,880 1,348

Infl ow from Mutual Aid Scheme  5,966 5,150  5,966 5,150

Interest paid to depositors (79,044) (64,168) (79,050) (64,179)

Interest paid to other fi nancial institutions and on subordinated debt (74,913) (45,322) (74,913) (45,322)

Fees and commissions received  19,482 17,390  19,108 17,169

Fees and commissions paid (596) (608) (596) (608)

Income taxes paid (8,406) (6,631) (8,406) (6,631)

Cash paid to suppliers and employees (66,390) (55,793) (66,209) (55,599)

Net cash from operating activities 37(b) 8,807 17,707 8,616 17,679

CASH FLOWS FROM INVESTING ACTIVITIES 

Members’ loans granted (881,300) (773,923) (881,300) (773,923)

Members’ loans repaid 467,318 445,280 467,318 445,293

Rental income on investment properties - 1,008 - 1,008

Proceeds on sale of shares 2,571 858 2,571 858

Proceeds on sale of fi xed assets 176 12,580 176 12,580

Payments for non-tradable investments (1,981) (12,665) (2,141) (12,665)

Payments for shares (856) (875) (856) (875)

Payments for property, plant and equipment (8,863) (4,466) (8,863) (4,461)

Net cash used in investing activities (422,935) (332,203) (423,095) (332,185)

CASH FLOWS FROM FINANCING ACTIVITIES  

Net increase in deposit accounts 253,196 141,882 253,547 141,892

Net increase in securitised funding 126,923 236,360 126,923 236,360

Net increase in wholesale funding and short term borrowings 89,000 22,569 89,000 22,569

Capital note issue/(redemption) (17,000) - (17,000) -

Net increase in member share accounts (12) 6 (12) 6

Net cash provided by fi nancing activities 452,107 400,817 452,458 400,827

Net increase/(decrease) in cash held 37,979 86,321 37,979 86,321

Cash at the beginning of the fi nancial year 298,679 212,358 298,679 212,358

Cash at the end of the fi nancial year 37(a) 336,658 298,679 336,658 298,679

The statements of cash fl ows are to be read in conjunction with the notes to the fi nancial statements set out on pages 31 to 60.
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1. STATEMENT OF SIGNIFICANT 

ACCOUNTING POLICIES

A) REPORTING ENTITY

The consolidated fi nancial report of Savings and Loans 
Credit Union (S.A.) Limited (the ‘Credit Union’) comprises the 
Credit Union and its subsidiary (together referred to as the 
‘consolidated entity’). The Credit Union is incorporated and 
domiciled in Australia.

The fi nancial report was authorised for issue by the directors on 
27th August 2008.

B) BASIS OF PREPARATION

Statement of compliance
The fi nancial report is a general purpose fi nancial report which 
has been prepared in accordance with Australian Accounting 
Standards (‘AASBs’) (including Australian Interpretations) 
adopted by the Australian Accounting Standards Board (AASB) 
and the Corporations Act 2001. The consolidated fi nancial 
report of the consolidated entity also complies with the IFRSs 
and interpretations adopted by the International Accounting 
Standards Board.

Basis of measurement
The fi nancial report has been prepared on the historical cost 
basis except that the following assets and liabilities are stated 
at their fair value: derivative fi nancial instruments, fi nancial 
instruments classifi ed as available for sale. 

Functional and presentation currency
The fi nancial report is presented in Australian dollars, which is 
the consolidated entity’s functional currency.

The consolidated entity is of a kind referred to in ASIC Class 
Order 98/100 dated 10 July 1998 (updated by Class Order 
05/641 effective 28 July 2005 and Class Order 06/51 effective 31 
January 2006) and in accordance with that Class Order, amounts 
in the fi nancial report and Directors’ report have been rounded off 
to the nearest thousand dollars, unless otherwise stated.

Use of estimates and judgements
The preparation of a fi nancial report in conformity with 
Australian Accounting Standards requires management to 
make judgements, estimates and assumptions that affect the 
application of accounting policies and the reported amounts of 
assets and liabilities, income and expenses. The estimates and 
associated assumptions are based on historical experience and 
various other factors that are believed to be reasonable under 
the circumstances, the results of which form the basis of making 
the judgements about carrying values of assets and liabilities 
that are not readily apparent from other sources. Actual results 
may differ from these estimates. These accounting policies have 
been consistently applied by each entity in the consolidated entity.

The estimates and underlying assumptions are reviewed on an 
ongoing basis. Revisions to accounting estimates are recognised 
in the period in which the estimate is revised if the revision affects 
only that period or in the period of the revision and future periods 
if the revision affects both current and future periods.

In particular, information about signifi cant areas of estimation 
uncertainty and critical judgements in applying accounting 
policies that have the most signifi cant effect on the amount 
recognised in the fi nancial statements are described in note 16 - 
impairment of loans and advances.

Issued standards early adopted
The consolidated entity has not early adopted any issued 
standards in this fi nancial year.

In the prior fi nancial year the consolidated entity elected to 
early adopt AASB 8 Operating Segments (February 2007) and 
AASB 2007-3 Amendments to other standards that arise from 
the release of AASB Interpretation 12 (applicable when AASB 8 
is applied).

These accounting policies set out below have been consistently 
applied by each entity in the consolidated entity.

C) BASIS OF CONSOLIDATION

i) Subsidiaries
Subsidiaries are entities controlled by the Credit Union. Control 
exists when the Credit Union has the power to govern the 
fi nancial and operating policies of an entity so as to obtain 
benefi ts from its activities. In assessing control, potential voting 
rights that presently are exercisable or convertible are taken into 
account. The fi nancial statements of subsidiaries are included in 
the consolidated fi nancial statements from the date that control 
commences until the date that control ceases. 

Investments in subsidiaries are carried at their cost of acquisition 
in the Credit Union’s fi nancial statements.

ii) Transaction eliminated on consolidation
Intra-group balances and any unrealised gains and losses or 
income and expenses arising from intragroup transactions, are 
eliminated in preparing the consolidated fi nancial statements.

D) REVENUE

Revenue is recognised to the extent that it is probable that the 
economic benefi ts will fl ow to the entity and that revenue can be 
reliably measured. The principal sources of revenue are interest 
income, fees and commissions.

Interest income
Interest income is recognised on an accrual basis using the 
effective interest method. Further information is included in 
Note 1(e) (ii) available for sale investments and Note 1(f) loans 
and advances. 

Lending fees
Fee income and direct costs relating to loan origination, 
fi nancing or restructuring are deferred and amortised to 
interest income over the life of the loan using the effective 
interest method. Where fees are received on an ongoing basis 
and represent the recoupment of the costs of maintaining and 
administering existing loans, these fees are taken to profi t on 
an accrual basis.

Other non-interest income
Service charges are recognised as income when charged to 
the member.

Recoveries for non Savings & Loans Credit Union members 
using the Credit Union’s ATMs are recognised as income when 
they become receivable.

Insurance commission is recognised evenly over the term of 
each insurance policy.

Securitisation management fees are accrued as invoiced on a 
monthly basis.

Mutual Aid income is recognised over the average life of the 
associated loans.

for the year ended 30 June 2008

Notes to the Financial Statements
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1. STATEMENT OF SIGNIFICANT 

ACCOUNTING POLICIES CONT. 

Dividends on equity investments are brought to account in 
the income statement when received. Dividend revenue is 
recognised net of any franking credits.

Rental income on investment properties is brought to account 
on an accruals basis when invoiced. All investment property was 
sold during the prior year.

Other commission is recognised as income upon the provision 
of services.

E) FINANCIAL INSTRUMENTS

i) Derivative fi nancial instruments
The consolidated entity uses derivative fi nancial instruments 
(interest rate swaps) to hedge its exposure to interest rate 
risks arising from lending, funding and investment activities. 
In accordance with its Treasury and Market Risk policies, the 
consolidated entity does not hold or issue derivative fi nancial 
instruments for trading purposes. However, derivatives that do 
not qualify for hedge accounting are accounted for as trading 
instruments.

Derivative fi nancial instruments are recognised initially at fair 
value. Subsequent to initial recognition, the gain or loss on re-
measurement to fair value is recognised immediately in profi t or 
loss. However, where derivatives qualify for hedge accounting, 
recognition of any resultant gain or loss depends on the nature 
of the item being hedged.

The fair value of interest rate swaps is the estimated amount 
that the consolidated entity would receive or pay to terminate 
the swap at the balance date, taking into account current 
interest rates and the current creditworthiness of the swap 
counterparties. 

Cash fl ow hedges
Where a derivative fi nancial instrument is designated as a hedge 
of the variability in cash fl ows of a recognised asset or liability, or 
a highly probable forecast transaction, the effective part of any 
gain or loss on the derivative fi nancial instrument is recognised 
directly in equity within the hedge reserve. The associated 
cumulative gain or loss is removed from the hedge reserve 
and recognised in the income statement in the same period 
or periods during which the cash fl ows of the hedged item are 
recognised in the income statement. 

The ineffective part of any gain or loss is recognised immediately 
in the income statement. This represents the amount by which 
changes in the fair value of the expected cash fl ow of the 
hedging derivative differ from the fair value of the changes (or 
expected changes) in the cash fl ow of the hedged item.

Where the hedged item is derecognised, the cumulative gain or 
loss arising on the derivative fi nancial instrument is recognised 
immediately in the income statement. If cash fl ow hedge 
accounting ceases for reasons other than derecognition of the 
hedged item, the cumulative gain or loss that remains in equity 
from the period when the hedge was effective is recycled to the 
profi t and loss when the previously hedged forecast cash fl ows 
affect income.

(ii) Non-derivative fi nancial instruments
Cash and cash equivalents
Cash and cash equivalents include cash on hand at branches 
and other points of distribution such as agencies and automatic 
teller machines. Cash and cash equivalents also comprise 

deposits at call and the balance of overnight accounts with 
other fi nancial institutions. These assets are brought to account 
at face value. 

Receivables due from other fi nancial institutions
Receivables due from other fi nancial institutions include 
investment securities and other investments not classifi ed 
as available for sale. Receivables due from other fi nancial 
institutions are initially recorded at fair value including direct 
and incremental transaction costs. They are subsequently 
valued at amortised cost using the effective interest method.

Available for sale investments
Certain assets disclosed within receivables due from 
other fi nancial institutions, investment securities and other 
investments, are classifi ed as available for sale investments. 

Available for sale investments include interest-earning term 
deposits held with other fi nancial institutions, bonds, bills 
of exchange, certifi cates of deposit, commercial paper and 
quoted equities. It also includes shares in controlled entities 
and unquoted equities and investments. Available for sale 
investments (except for shares in controlled entities and 
unquoted equities) are initially recognised at fair value including 
direct and incremental transaction costs and thereafter at fair 
value. Gains and losses arising from changes in the fair value 
are reported in the available for sale revaluation reserve net 
of applicable income taxes until investments 

are sold, collected, otherwise disposed of, or until such 
investments become impaired. Shares in controlled entities and 
unquoted equities and investments, whose fair value can not be 
reliably estimated, are valued at cost.

Available for sale investments are tested for lasting impairment 
in line with Note 1 (g) Impairment.

On disposal, the accumulated change in fair value within 
the available for sale revaluation reserve is recognised in the 
income statement.

F) LOANS AND ADVANCES

Loans and advances include home loans, commercial loans, 
personal loans, credit card and other forms of retail lending. 
Loans and advances are initially recorded at fair value including 
direct and incremental transaction costs. They are subsequently 
valued at amortised cost using the effective interest method.

Note 1 (d) provides detail on revenue recognition.

Bad debts
Loans and advances are written off when identifi ed as bad 
debts. If a provision for impairment has been recognised in 
relation to a loan, write-offs for bad debts are made against the 
provision. If no provision for impairment has previously been 
recognised, write-offs for bad debts are recognised as 
an expense in the income statement. 

Provision for impairment
Individually assessed loans
The Credit Union assesses on a case by case basis whether there 
is any objective evidence that a loan is impaired. This procedure 
is applied to all mortgage secured or commercial loans.

Impairment losses are calculated by discounting the expected 
future cash fl ows of a loan at its original effective interest rate, 
and comparing the resultant present value with the loan’s 
current carrying value. Any loss is charged to the income 
statement and the carrying amount of the loan on the balance 
sheet is reduced through the use of an impairment account.

for the year ended 30 June 2008

Notes to the Financial Statements

SLC51275_Financials_FA.indd   32SLC51275_Financials_FA.indd   32 3/9/08   1:53:09 PM3/9/08   1:53:09 PM



33

Collectively assessed loans
The Credit Union assesses homogeneous groups of loans that 
are not considered to be individually signifi cant, where there 
is objective evidence of impairment. The loans are grouped 
according to their risk characteristics and an assessment of 
impairment is based on historical loss experience and current 
available information.

The Australian Prudential Regulation Authority (“APRA”) requires 
Authorised Deposit-taking Institutions to maintain a General 
Reserve for Credit Losses for regulatory purposes as a reserve 
account in Equity. The Credit Union maintains such a reserve at 
0.35% of risk weighted assets. Movements in the reserve are 
adjusted against Retained Earnings. 

G) IMPAIRMENT

The carrying amounts of the consolidated entity’s assets, other 
than deferred tax assets (see accounting policy Note 1 (o)), are 
reviewed at each balance sheet date to determine whether 
there is any indication of impairment. If any such indication 
exists, the asset’s recoverable amount is estimated (see 
accounting policy Note 1 (g) (i)).

For goodwill, assets that have an indefi nite useful life and 
intangible assets that are not yet available for use, the 
recoverable amount is estimated at each balance sheet date.

An impairment loss is recognised whenever the carrying amount 
of an asset or its cash-generating unit exceeds its recoverable 
amount. Impairment losses are recognised in the income 
statement, unless an asset has previously been revalued, in 
which case the impairment loss is recognised as a reversal 
to the extent of that previous revaluation with any excess 
recognised through the income statement.

Impairment losses recognised in respect of cash-generating 
units are allocated fi rst to reduce the carrying amount of any 
goodwill allocated to cash-generating units (group of units) and 
then, to reduce the carrying amount of the other assets in the 
unit (group of units) on a pro rata basis.

When a decline in the fair value of an available for sale fi nancial 
asset has been recognised directly in equity and there is 
objective evidence that the asset is impaired, the cumulative 
loss that had been recognised directly in equity is recognised 
in the income statement. The amount of the cumulative loss 
that is recognised in the income statement is the difference 
between the acquisition cost and current fair value, less any 
impairment loss on that fi nancial asset previously recognised 
in the income statement.

i) Calculation of recoverable amount
The recoverable amount of the consolidated entity’s investments 
in held to maturity securities and loans receivables carried at 
amortised cost is calculated as the present value of estimated 
future cash fl ows, discounted at the original effective interest 
rate (i.e. the effective interest rate computed at initial recognition 
of these fi nancial assets). Receivables with a short duration are 
not discounted.

The recoverable amount of the consolidated entity’s other assets 
is the greater of their fair value less costs to sell and value in 
use. In assessing value in use, the estimated future cash fl ows 
are discounted to their present value using a pre-tax discount 
rate that refl ects current market assessments of the time value 
of money and the risks specifi c to the asset. For an asset 
that does not generate largely independent cash infl ows, the 
recoverable amount is determined for the cash-generating unit 
to which the asset belongs.

ii) Reversal of impairment
An impairment loss in respect of held to maturity investments 
carried at amortised cost is reversed if the subsequent increase 
in recoverable amount can be related objectively to an event 
occurring after the impairment loss was recognised.

An impairment loss in respect of an investment in an equity 
instrument classifi ed as available for sale is not reversed through 
the income statement. If the fair value of a debt instrument 
classifi ed as available for sale increases and the increase can 
be objectively related to an event occurring after the impairment 
loss was recognised in the income statement, the impairment 
loss shall be reversed, with the amount of the reversal 
recognised in the income statement.

An impairment loss in respect of goodwill is not reversed.

An impairment loss is reversed only to the extent that the 
asset’s carrying amount does not exceed the carrying amount 
that would have been determined, net of depreciation or 
amortisation, if no impairment loss had been recognised.

H) PROPERTY, PLANT AND EQUIPMENT

Plant and equipment 
Items of plant and equipment are stated at cost less 
accumulated depreciation and impairment losses (refer 
accounting policy Note 1 (g)). 

Land and buildings
Land and buildings are held at their fair value. Independent 
valuations of land and buildings are performed on an annual 
basis to ensure the carrying amount of each asset is stated at 
its fair value at each reporting date.

If the revaluation results in a net revaluation increment, the net 
increment is credited directly to an asset revaluation reserve, 
except that, to the extent that the increment reverses a 
decrement previously recognised as an expense in the income 
statement, in which case it is recognised immediately as 
revenue in the income statement. A net revaluation decrement is 
recognised as an expense in the income statement, except that, 
to the extent that a credit balance exists in the asset revaluation 
reserve, the decrement is debited directly to the reserve.

Leased assets
Leases of plant and equipment under which the Credit Union 
or its controlled entity assumes substantially all the risks and 
rewards of ownership are classifi ed as fi nance leases. Other 
leases are classifi ed as operating leases. The Credit Union 
and its controlled entity are not currently engaged in any 
fi nance leases.

Payments made under operating leases are charged against 
profi ts in equal instalments over the accounting periods covered 
by the lease term.

Depreciation 
With the exception of freehold land and investment properties, 
depreciation is charged to the income statement on a straight-
line basis over the estimated useful lives of each part of an item 
of property, plant and equipment. Land is not depreciated.

Assets are depreciated from the date of acquisition or, in respect 
of internally constructed assets, from the time an asset is 
completed and held ready for use.

The residual value, useful lives and depreciation methods are 
reassessed annually. When changes are made, adjustments are 
refl ected prospectively in current and future periods only.
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Notes to the Financial Statements

1. STATEMENT OF SIGNIFICANT 

ACCOUNTING POLICIES CONT. 

The depreciation rates used for each class of assets are 
as follows:

Depreciation                 2008            2007

Buildings     2.5% 2.5%

Leasehold improvements   15% 15%

Offi ce furniture and fi ttings   15% 15%

Offi ce equipment    15% 15%

Computer hardware   33% 33%

Computer software   40% 40%

Motor vehicles    20% 20% 

I) INTANGIBLE ASSETS

Goodwill
Business combinations prior to 1 July 2003
Goodwill is included on the basis of its deemed cost, which 
represents the amount recorded under previous GAAP. 
The classifi cation and accounting treatment of business 
combinations that occurred prior to 1 July 2003 was not 
reconsidered in preparing the consolidated entity’s opening 
AIFRS balance sheet at 1 July 2004.

Business combinations since 1 July 2004
All business combinations are accounted for by applying the 
purchase method. Goodwill represents the difference between 
the cost of the acquisition and the fair value of the net identifi able 
assets acquired.

Goodwill is stated at cost less any accumulated impairment 
losses. Goodwill is allocated to cash-generating units and 
is tested annually for impairment (refer accounting policy 
Note 1(g)).

J) PAYABLES DUE TO OTHER FINANCIAL INSTITUTIONS

Payables due to other fi nancial institutions includes short term 
and wholesale borrowings and deposits. They are brought to 
account at fair value plus directly attributable transaction costs 
at inception. They are subsequently stated at amortised cost. 
Interest and yield related fees are taken to the income statement 
using the effective interest method when incurred.

K) MEMBERS’ DEPOSITS

Members’ deposits include term deposits, savings accounts, 
cheque and other demand deposits. They are brought to 
account at fair value plus directly attributable transaction costs 
at inception. They are subsequently stated at amortised cost. 
Interest and yield related fees are taken to the income statement 
based on the effective interest method when incurred.

L) BONDS, NOTES AND DEBENTURES

Bonds, notes and debentures include subordinated capital 
notes. They are brought to account at fair value plus 
directly attributable transaction costs at inception. They are 
subsequently stated at amortised cost. Interest and yield related 
fees are taken to the income statement based on the effective 
interest method when incurred.

M) EMPLOYEE BENEFITS

i) Long service leave benefi ts
The consolidated entity’s net obligation in respect of long service 
leave benefi ts is the amount of future benefi ts that employees 
have earned in return for their service in the current and prior 
periods. The obligation is calculated using expected future 
increases in wage and salary rates including related on-costs 
and expected settlement dates, and is discounted using the 
rates attached to the Commonwealth Government bonds at the 
balance sheet date which have maturity dates approximating to 
the terms of the consolidated entity’s obligations.

ii) Wages, salaries and annual leave
Liabilities for employee benefi ts for wages, salaries and annual 
leave that are expected to be settled within 12 months of the 
reporting date represent present obligations resulting from 
employees’ services provided to reporting date, are calculated 
at undiscounted amounts based on remuneration wage and 
salary rates that the consolidated entity expects to pay as at 
reporting date including related on-costs, such as workers 
compensation insurance and payroll tax.

iii) Superannuation
The consolidated entity contributes to employer sponsored 
accumulated superannuation funds. The consolidated entity has 
no legal or constructive obligation to fund any shortfall in the 
fund’s assets to meet payments due to employees. Employer 
contributions are based on various percentages of employees’ 
gross salaries.

N) PROVISIONS

A provision is recognised in the balance sheet when the 
consolidated entity has a present legal or constructive obligation 
as a result of a past event, and it is probable that an outfl ow of 
economic benefi ts will be required to settle the obligation. If the 
effect is material, provisions are determined by discounting the 
expected future cash fl ows at a pre-tax rate that refl ects current 
market assessments of the time value of money and, where 
appropriate, the risks specifi c to the liability.

O) INCOME TAX

Income tax on the profi t or loss for the year comprises 
current and deferred tax. Income tax is recognised in the 
income statement except to the extent that it relates to items 
recognised directly in equity, in which case it is recognised 
in equity.

Current tax is the expected tax payable on the taxable income 
for the year, using tax rates enacted or substantially enacted at 
the balance sheet date, and any adjustment to tax payable in 
respect of previous years.

Deferred tax is provided using the balance sheet liability method, 
providing for temporary differences between the carrying 
amounts of assets and liabilities for fi nancial reporting purposes 
and the amounts used for taxation purposes. The following 
temporary differences are not provided for: goodwill, the initial 
recognition of assets or liabilities that affect neither accounting 
nor taxable profi t, and differences relating to investments in 
subsidiaries to the extent that they will probably not reverse in 
the foreseeable future. The amount of deferred tax provided 
is based on the expected manner of realisation or settlement 
of the carrying amount of assets and liabilities, using tax rates 
enacted or substantively enacted at the balance sheet date.
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A deferred tax asset is recognised only to the extent that it is 
probable that future taxable profi ts will be available against 
which the asset can be utilised. Deferred tax assets are reduced 
to the extent that it is no longer probable that the related tax 
benefi t will be realised.

Additional income taxes that arise from the distribution of 
dividends are recognised at the same time as the liability to pay 
the related dividends. 

Tax consolidation
The Credit Union and its wholly owned Australian subsidiary (as 
set out in Note 34) have formed a tax-consolidated group with 
effect from 12 December 2003 and are therefore taxed as a 
single entity from that date. The Credit Union is the head entity 
in the tax-consolidated group.

Any current tax liabilities (or assets) and deferred tax assets 
arising from unused tax losses of the subsidiary is assumed 
by the head entity in the tax consolidated group and are 
recognised as amounts payable (receivable) to (from) the other 
entity in the tax consolidated group in conjunction with any tax 
funding arrangement amounts (refer below). Any difference 
between these amounts is recognised by the Credit Union as 
an equity contribution or distribution.

The Credit Union recognises deferred tax assets arising 
from unused tax losses of the tax-consolidated group to the 
extent that it is probable that future taxable profi ts of the tax-
consolidated group will be available against which the asset 
can be utilised.

Any subsequent period adjustments to deferred tax assets 
arising from unused tax losses as a result of revised 
assessments of the probability of recoverability is recognised 
by the head entity only.

Nature of tax funding arrangements and tax sharing arrangements
The head entity, in conjunction with the other member of the tax 
consolidated group, has entered into a tax funding agreement 
which sets out the funding obligations of members of the tax-
consolidated group in respect of tax amounts. The tax funding 
arrangement requires payments to/from the head entity equal 
to the current tax liability (asset) assumed by the head entity 
and any tax loss deferred tax asset assumed by the head entity, 
resulting in the head entity recognising an inter-entity payable 
(receivable) equal in amount to the tax liability (asset) assumed. 
The inter-entity payable (receivable) are at call.

Contributions to fund the current tax liabilities are payable as per 
the tax funding arrangement and refl ect the timing of the head 
entity’s obligation to make payments for tax liabilities to the 
relevant tax authorities.

The head entity in conjunction with other members of the 
tax-consolidated group has also entered into a tax sharing 
agreement. The tax sharing agreement provides for the 
determination of the allocation of income tax liabilities between 
the entities should the head entity default on its tax payment 
obligations. No amounts have been recognised in the fi nancial 
statements in respect of this agreement as payment of any 
amounts under the tax sharing agreement is considered remote.

P) NEW STANDARDS AND INTERPRETATIONS 

NOT YET ADOPTED

The following standards, amendments to standards and 
interpretations have been identifi ed as those which may impact 
the entity in the period of initial application. They are available for 

early adoption at 30 June 2008, but have not been applied in 
preparing this fi nancial report.

AASB 3 Business Combinations changes the application of 
acquisition accounting for business combinations and the 
accounting for non-controlling (minority) interests. Key changes 
include: the immediate expensing of all transaction costs; 
measurement of contingent consideration at acquisition date 
with subsequent changes through the income statement; 
measurement of non-controlling (minority) interests at full 
fair value or the proportionate share of the fair value of the 
underlying net assets; guidance on issues such as reacquired 
rights and vendor indemnities; and the inclusion of combinations 
by contract alone and those involving mutuals. The revised 
standard becomes mandatory for the consolidated entity’s 30 
June 2010 fi nancial statements. The consolidated entity has not 
yet determined the potential effect of the revised standard on 
the consolidated entity’s fi nancial report.

Revised AASB 101 Presentation of Financial Statements 
introduces as a statement (formerly “primary” statement) the 

“statement of comprehensive income”. The revised standard 
does not change the recognition, measurement or disclosure of 
transactions and events that are required by other AASBs. The 
revised AASB 101 will become mandatory for the consolidated 
entity’s 30 June 2010 fi nancial statements. The consolidated 
entity has not yet determined the potential effect of the revised 
standard on the consolidated entity’s disclosures. 

Q) GOODS AND SERVICES TAX (GST)

Revenues, expenses and assets are recognised net of the 
amount of GST, except where the amount of GST incurred is 
not recoverable from the Australian Taxation Offi ce (ATO). In 
these circumstances the GST is recognised as part of the cost 
of acquisition of the asset or as part of an item of the expense.

Receivables and payables are stated with the amount of GST 
included. The net amount of GST recoverable from, or payable 
to, the ATO is included as a current asset or liability in the 
income statement.

Cash fl ows are included in the statements of cash fl ows on a 
gross basis. The GST components of cash fl ows arising from 
investing and fi nancing activities which are recoverable from, 
or payable to, the ATO are classifi ed as operating cash fl ows.

R) MEMBER SHARE CAPITAL

Members’ Redeemable Preference Share capital is classifi ed 
as a liability and is reported under the classifi cation Members’ 
Deposits (Note 23). Each member holds one redeemable 
preference share.

The Redeemed Preference Share Capital Account (Note 27) 
represents the amount of redeemable preference shares 
redeemed by the Credit Union since 1st July 1999 (the date that 
the Corporations Act 2001 applied to the Credit Union). Under 
the Corporations Act 2001, redeemable preference shares 
(members’ $2 shares) may only be redeemed out of the Credit 
Union’s profi t or through a new issue of shares for the purpose 
of the redemption. Since the value of the shares redeemed has 
been paid to the members in accordance with the terms and 
conditions of the share issue, the account balance represents 
the amount of profi ts appropriated to the account for the period 
stated above.

SLC51275_Financials_FA.indd   35SLC51275_Financials_FA.indd   35 3/9/08   1:53:10 PM3/9/08   1:53:10 PM



for the year ended 30 June 2008

36

Notes to the Financial Statements

Note Consolidated Credit Union

2008 2007 2008 2007
$’000 $’000 $’000 $’000

2. INTEREST INCOME

Interest on loans 196,176 156,329 196,184 156,338

Interest on investments 21,351 14,217 21,351 14,217

Total 217,527 170,546 217,535 170,555

3. INTEREST EXPENSE

Interest on members deposits 86,670 67,810 86,972 68,005

Interest on payables due to other fi nancial institutions and subordinated debt 70,376 43,799 70,376 43,799

Total 157,046 111,609 157,348 111,804

4. OTHER INCOME

Dividends 616 600 616 600

Service charges and recoveries 6,912 6,224 6,913 6,224

Property rental income 1 1,064 1 1,064

Insurance commissions 5,097 4,755 5,097 4,754

Other commissions 4,574 4,697 4,391 4,407

Management Fees: Savings & Loans Members Superannuation Fund 420 433 420 433

Profi t on sale of shares 499 42 499 42

(Loss)/profi t on sale of non-current assets (40) 54 (24) 54

Bad debts recovered 150 207 150 207

Mutual Aid - *Restated 5,308 4,682 5,308 4,682

Other 963 1,089 772 1,129

Profi t on sale of property - 1,845 - 1,845

Total 24,500 25,692 24,143 25,441

* see restatement of unearned revenue – note 42

5. OTHER EXPENSES

Depreciation of property, plant and equipment 17 4,103 3,851 4,087 3,846

Personnel expenses 6   34,819 30,307 34,489 30,009

Operating lease rental expense 3,492 2,571 3,478 2,558

Property related expenses excluding rental expense 1,613 1,526 1,613 1,526

Computer system related expenses 5,020 4,535 5,010 4,522

Marketing expenses 4,783 3,270 4,717 3,251

Marketing expenses (Branding) 695 - 695 -

Distribution expenses 6,310 6,567 6,310 6,567

Superannuation administration expenses 36 49 36 49

Cheque expenses 197 271 197 271

Visa card expenses 2,333 2,350 2,333 2,350

Other 5,566 5,112 5,509 5,047

Total 68,967 60,409 68,474 59,996

6. PERSONNEL EXPENSES

Salaries and associated personnel expenses 34,046 29,919 33,667 29,603

Increase in liability for employee entitlements 773 388 822 406

Total 34,819 30,307 34,489 30,009

The number of employees of the consolidated entity, on a full time equivalent basis, as at 30 June 2008 was 534 (2007: 486).
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7. AVERAGE BALANCE SHEET AND RELATED INTEREST

The following table shows the average balance for each of the major categories of interest-bearing assets and liabilities, the amount 
of interest revenue or expense and the average interest rate. Averages are calculated based on the closing monthly balance of each 
category.

Consolidated 2008 2007

 Average 
Balance

$’000  

 Interest 

$’000 

 Average 
Rate 

% 

 Average 
Balance

$’000  

 Interest 

$’000 

 Average 
Rate 

% 

AVERAGE ASSETS AND INTEREST INCOME 

Interest revenue  

Cash and cash equivalents 32,645 1,381 4.23 29,459 983 3.34

Receivables due from other fi nancial institutions 185,270 13,315 7.19 132,384 8,029 6.06

Investment securities 89,352 6,655 7.45 84,973 5,205 6.13

Loans and advances 2,449,283 196,176 8.01 2,034,816 156,329 7.68

Other investments 6,684 - - 7,481 - -

Total interest-earning assets 2,763,234 217,527 7.87 2,289,113 170,546 7.45

Non-interest-earning assets 45,607 - - 40,864 - -

Total average assets 2,808,841 217,527 7.74 2,329,977 170,546 7.32

AVERAGE LIABILITIES AND INTEREST EXPENSE 

Interest expense 

Payables due to  other fi nancial institutions 875,559 68,391 7.81 603,484 41,522 6.88

Members’ deposits 1,729,343 86,670 5.01 1,540,756 67,810 4.40

Subordinated notes 21,333 1,985 9.30 27,000 2,277 8.43

Total interest-bearing liabilities 2,626,235 157,046 5.98 2,171,240 111,609 5.14

Non-interest-bearing liabilities 24,484 - - 22,161 - -

Total average liabilities 2,650,720 157,046 5.93 2,193,401 111,609 5.09

Net interest income and margin 60,481 1.81 58,937 2.23

8. AUDITORS’ REMUNERATION

Consolidated Credit Union

2008 2007 2008 2007

$’000 $’000 $’000 $’000
Audit services

Auditors’ remuneration comprises fees charged by 
the auditors of the consolidated entity (KPMG) in respect of: 

•  Audit of fi nancial report 105 95 105 95

•  Other regulatory audit services 21 15 21 15
Total audit services 126 110 126 110

Other services

•  Taxation services 32 83 32 83

•  Other services 139 35 139 35

Total other services 171 118 171 118

Total 297 228 297 228
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Consolidated Credit Union

2008 2007 2008 2007
$’000 $’000 $’000 $’000

9. INCOME TAX EXPENSE
*Restated *Restated

RECOGNISED IN THE INCOME STATEMENT
Current tax expense

Current year 4,813 8,346 4,765 8,339

Adjustments for prior year (955) (106) (955) (106)

3,858 8,240 3,810 8,233

Deferred tax expense

Origination and reversal of temporary differences (343) (1,438) (343) (1,438)

(343) (1,438) (343) (1,438)

Total income tax expense in income statement 3,515 6,802 3,467 6,795

RECONCILIATION BETWEEN TAX EXPENSE AND PRE-TAX NET PROFIT

Profi t before tax 14,408 22,617 14,250 22,593

Income tax using domestic corporation tax rate of 30% (2007: 30%) 4,322 6,785 4,275 6,778

Increase in income tax expense due to:

•  Entertainment 46 26 46 26

•  Legal fees 31 20 31 20

•  Consulting fees - 6 - 6

•  Franking credit 71 71 71 71

•  Sale of properties - 172 - 172

•  Sundry items (1) - (2) -

Decrease in income tax expense due to: 

•  Franking credit (236) (236) (236) (236)

4,233 6,844 4,185 6,837

Under/(over) provided in prior years (718) (42) (718) (42)

Income tax expense on pre-tax net profi t 3,515 6,802 3,467 6,795

INCOME TAX RECOGNISED DIRECTLY IN EQUITY

•  Investment properties - 178 - 178

•  Non-investment properties (510) 309 (510) 309

•  Cash fl ow hedge reserve (3,330) (2,119) (3,330) (2,119)

•  Available-for-sale fi nancial assets 419 1,132 419 1,132

Total (3,421) (500) (3,421) (500)

* see restatement of unearned revenue – note 42

10. CURRENT TAX LIABILITIES

Income tax payable/(receivable) (638) 3,561 (695) 3,552

Total (638) 3,561 (695) 3,552

* see restatement of unearned revenue – note 42

The current tax liability for the consolidated entity represents the amount of income taxes payable in respect of current and 
prior periods.

In accordance with tax consolidation legislation, the Credit Union as the head entity of the Australian tax-consolidated group 
has assumed the current tax liability initially recognised by the member in the tax-consolidated group.
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Consolidated Credit Union

2008 2007 2008 2007

Note $’000 $’000 $’000 $’000

11. CASH AND CASH EQUIVALENTS

Cash on hand and at bank 9,056 11,576 9,056 11,576

Deposits at call 21,000 17,000 21,000 17,000

Central banking* - 3,224 - 3,224

Total 30,056 31,800 30,056 31,800

*   The amount represents the net receivable to the Credit Union from the central banking operations conducted by Credit Union 
Services Corporation (Australia) Limited.

12. RECEIVABLES DUE FROM OTHER FINANCIAL INSTITUTIONS 

Receivables due from other fi nancial institutions - Available for sale - 170,508 - 170,508

Receivables due from other fi nancial institutions 281,927 - 281,927 -

Total 281,927 170,508 281,927 170,508

13. ACCRUED INCOME

 Interest from investments 2,892 1,295 2,892 1,295

 Total 2,892 1,295 2,892 1,295

14. INVESTMENT SECURITIES – AVAILABLE FOR SALE

Certifi cates of deposit 24,675 96,371 24,675 96,371

Medium term notes 25,000 21,997 25,000 21,997

Total 49,675 118,368 49,675 118,368

15. LOANS AND ADVANCES

Net loans outstanding as at 30 June 2006 were $2,622,841,547 (2007: $2,206,292,852).

Loans and advances 

Overdrafts (excluding lines of credit) 8,683 9,560 8,683 9,560

Credit card outstandings 55,377 53,166 55,377 53,166

Term loans (including lines of credit) 2,563,271 2,147,711 2,563,271 2,147,820

Unamortised directly attributable fees and expenses (2,468) (2,346) (2,468) (2,346)

Gross loans and advances 2,624,863 2,208,091 2,624,863 2,208,200

Collective provision for impairment 16 (2,021) (1,798) (2,021) (1,798)

Individually assessed provision for impairment 16 - - - -

Total provisions (2,021) (1,798) (2,021) (1,798)

Net loans and advances 2,622,842 2,206,293 2,622,842 2,206,402
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15. LOANS AND ADVANCES CONT.

Consolidated Credit Union

2008 2007 2008 2007
Note $’000 $’000 $’000 $’000

A) LOANS BY PURPOSE 

Residential loans 2,136,573 1,785,217 2,136,573 1,785,217

Personal loans 446,954 379,343 446,954 379,343

Commercial loans 39,315 41,733 39,315 41,842

Total loans 2,622,842 2,206,293 2,622,842 2,206,402

B) LOANS BY SECURITY 

Secured by mortgage 2,162,568 1,810,478 2,162,568 1,810,478

Secured other 2,224 4,341 2,224 4,341

Unsecured 458,050 391,474 458,050 391,583

Total loans 2,622,842 2,206,293 2,622,842 2,206,402

C) LOANS BY INTEREST RATE TYPE 

Fixed interest loans 1,819,185 1,550,521 1,819,185 1,550,521

Variable interest loans 803,657 655,772 803,657 655,881

Total loans 2,622,842 2,206,293 2,622,842 2,206,402

D) LOANS BY GEOGRAPHICAL LOCATION

New South Wales 57,022 31,203 57,022 31,203

Victoria 88,938 66,088 88,938 66,088

Queensland 15,403 10,802 15,403 10,802

South Australia 2,335,783 1,990,636 2,335,783 1,990,745

Western Australia 8,981 5,424 8,981 5,424

Tasmania 1,206 1,659 1,206 1,659

Northern Territory 108,634 94,700 108,634 94,700

Australian Capital Territory 4,509 2,143 4,509 2,143

Others 2,366 3,638 2,366 3,638

Total loans 2,622,842 2,206,293 2,622,842 2,206,402

E) TOTAL LOANS INCLUDES A NUMBER OF NON-ACCRUAL 
LOANS WHERE INTEREST HAS BEEN SUSPENDED
Balance at 30 June 781 584 781 584

F) TOTAL LOANS INCLUDES A NUMBER OF LOANS WHICH ARE 
OUTSTANDING GREATER THAN 90 DAYS ON WHICH INTEREST 
IS BEING CHARGED 
Balance at 30 June 1,107 1,154 1,107 1,154

G) TOTAL LOANS INCLUDES VISA, BUSINESS AND CHEQUE 
OVERDRAFTS
Balance at 30 June 56,462 54,264 56,462 54,264

H) UNUSED VISA, BUSINESS AND CHEQUE OVERDRAFT LIMITS
Balance at 30 June 103,826 100,013 103,826 100,013

I) CONCENTRATION OF LOANS
There were no loans to members comprising major concentrations of more than 10% of total capital in the current or previous fi nancial years. 
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16. IMPAIRMENT OF LOANS AND ADVANCES

Consolidated Credit Union

2008 2007 2008 2007

Note $’000 $’000 $’000 $’000
Collective provisions for impairment 

Opening balance 1,798 1,495 1,798 1,495

Net charge to increase provision 223 303 223 303

Bad debts written off against provision - - - -

Closing balance 15 2,021 1,798 2,021 1,798

Collective provision 15 2,021 1,798 2,021 1,798

Individually assessed provision 15 - - - -

Total provisions 2,021 1,798 2,021 1,798

Net charge to the income statement 
for bad and doubtful debts comprises 

Collective provision for impairment 223 303 223 303

Bad debts written off directly 1,383 1,300 1,383 1,300

Total 1,606 1,603 1,606 1,603

Restructured loans 

Without provisions - - - -

With provisions - - - -

Total - - - -

Interest revenue on non-accrual and restructured loans - - - -

Interest forgone on non-accrual and restructured loans 68 47 68 47

Real estate acquired via security 

Without provisions - - - -

With provisions - - - -

Total - - - -
Revenue on real estate acquired - - - -

Past due loans > 90 days

Without provisions 359 337 359 337

With provisions 1,528 1,401 1,528 1,401

Total 1,887 1,738 1,887 1,738

“Restructured loans” arise when the borrower is granted a concession due to continuing diffi culties in meeting the original terms, and 
the revised terms are not comparable to new facilities. Loans with revised terms are included in non-accrual loans when impairment 
provisions are required or the collection and recovery of all interest and principal is considered to be reasonably doubtful.

“Assets acquired through the enforcement of security” are assets acquired in full or partial settlement of a loan or similar facility 
through the enforcement of security arrangements. The recoverable value of such assets form part of the net value of loans 
and advances.
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17. PROPERTY, PLANT AND EQUIPMENT

Consolidated Credit Union

Land & 
buildings

Motor 
Vehicles

Fixtures 
& fi ttings

Offi ce 
machines 
& furniture Total

Land & 
buildings

Motor 
vehicles

Fixtures 
& fi ttings

Offi ce 
machines 
& furniture Total

Note $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000

At fair 
value

At cost At cost At cost At fair 
value

At cost At cost At cost

Balance at 1 July 2006 13,430 1,123 12,834 20,129 47,516 13,430 1,123 12,834 20,103 47,490

Additions - 476 1,579 3,328 5,383 - 476 868 3,119 4,463

Disposals (2,591) (392) (1,189) (3,269) (7,441) (2,591) (392) (478) (3,066) (6,527)

Fair value adjustments 232 - - - 232 232 - - - 232

Balance at 30 June 2007 11,071 1,207 13,224 20,188 45,690 11,071 1,207 13,224 20,156 45,658

Balance at 1 July 2007 11,071 1,207 13,224 20,188 45,690 11,071 1,207 13,224 20,156 45,658

Additions - 489 4,477 3,802 8,768 - 407 4,477 3,802 8,686

Disposals - (412) (35) (34) (481) - (330) (35) (2) (367)

Fair value adjustments 1,700 - - - 1,700 1,700 - - - 1,700

Balance at 30 June 2008 12,771 1,284 17,666 23,956 55,677 12,771 1,284 17,666 23,956 55,677

Depreciation and 
impairment losses

Balance at 1 July 2006 - (329) (9,607) (16,067) (26,003) - (329) (9,607) (16,056) (25,992)

Depreciation charge for 
the year 5 (195) (229) (961) (2,466) (3,851) (195) (229) (961) (2,461) (3,846)

Disposals - 206 210 3,099 3,515 - 206 210 3,099 3,515

Transfers - - - - - - - - - -

Revaluation 195 - - - 195 195 - - - 195

Impairment Loss - - - - - - - - - -

Balance at 30 June 2007 - (352) (10,358) (15,434) (26,144) - (352) (10,358) (15,418) (26,128)

Balance at 1 July 2007 - (352) (10,358) (15,434) (26,144) - (352) (10,358) (15,418) (26,128)

Depreciation charge 
for the year 5 - (270) (1,221) (2,612) (4,103) - (259) (1,221) (2,607) (4,087)

Disposals - 185 - 21 206 - 174 - - 174

Transfers - - - - - - - - - -

Revaluation - - - - - - - - - -

Impairment Loss - - - - - - - - - -

Balance at 30 June 2008 - (437) (11,579) (18,025) (30,041) - (437) (11,579) (18,025) (30,041)

Carrying amounts

At 1 July 2006 13,430 794 3,227 4,062 21,513 13,430 794 3,227 4,047 21,498

At 30 June 2007 11,071 855 2,866 4,754 19,546 11,071 855 2,866 4,738 19,530

At 1 July 2007 11,071 855 2,866 4,754 19,546 11,071 855 2,866 4,738 19,530

At 30 June 2008 12,771 847 6,087 5,931 25,636 12,771 847 6,087 5,931 25,636

The Credit Union’s properties were independently valued as at 31 May 2008 by Ms T.A. Gornall, AAPI, Certifi ed Practising Valuer 
B.Bus.Prop (Hons) of Colliers Jardine (S.A.) Pty Ltd in accordance with the Credit Union’s policy of obtaining annual independent 
valuations. These independent valuations were performed on the basis of the fair value of the properties in their existing use. 

If the land and buildings had been disposed of at balance date at the revalued amount, the capital gains tax liability would not 
be material as the revaluation increment is mainly attributable to properties purchased or constructed prior to the capital gains 
tax legislation.
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Consolidated Credit Union

2008 2007 2008 2007
$’000 $’000 $’000 $’000

18. OTHER INVESTMENTS – AVAILABLE FOR SALE

Deposits with banks 

Indemnity for bank guarantee 25 25 25 25

Controlled entity (at cost)

Flinders Finance Pty Ltd - - 160 160

Shares in unlisted companies (at cost) 

Credit Union Services Corporation (Australia) Limited (CUSCAL) 4,410 4,410 4,410 4,410

Data Action Pty Ltd 1,492 1,492 1,492 1,492

Other (at fair value)

Australian public listed securities - 1,736 - 1,736

Total 5,927 7,663 6,087 7,823

19. OTHER RECEIVABLES

Accounts receivable 3,508 2,362 3,335 2,225

Swap revaluation increment 24,002 12,903 24,002 12,903

Other 79 356 79 356

Total 27,589 15,621 27,416 15,484

20. INTANGIBLE ASSETS

Goodwill - 24 - -

Total - 24 - -

21. DEFERRED TAX ASSETS AND DEFERRED TAX LIABILITIES

Deferred tax assets and liabilities are attributable to the following:

Consolidated Assets Liabilities Net

2008 2007 2008 2007 2008 2007

$’000 $’000 $’000 $’000 $’000 $’000

*Restated *Restated *Restated

Loans and advances 1,771 1,520 (424) (277) 1,347 1,243

Property, plant and equipment 61 86 (1,613) (1,059) (1,552) (973)

Other receivables 0 0 (7,406) (4,413) (7,406) (4,413)

Employee benefi ts 2,029 1,774 0 0 2,029 1,774

Other payables 1,852 1,577 0 0 1,852 1,577

Total deferred tax assets/(liabilities) 5,713 4,957 (9,443) (5,749) (3,730) (792)

Credit Union

Loans and advances 1,771 1,520 (424) (277) 1,347 1,243

Property, plant and equipment 61 86 (1,613) (1,059) (1,552) (973)

Other receivables 0 0 (7,406) (4,413) (7,406) (4,413)

Employee benefi ts 2,029 1,774 0 0 2,029 1,774

Other payables 1,852 1,577 0 0 1,852 1,577

Total deferred tax assets/(liabilities) 5,713 4,957 (9,443) (5,749) (3,730) (792)

* see restatement of unearned revenue – note 42
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Consolidated Credit Union

2008 2007 2008 2007
$’000 $’000 $’000 $’000

22. PAYABLES DUE TO OTHER FINANCIAL INSTITUTIONS

Wholesale funding 150,000 50,000 150,000 50,000

Securitised funding 748,399 621,476 748,399 621,476

Wholesale Deposits 109,000 120,000 109,000 120,000

Total 1,007,399 791,476 1,007,399 791,476

23. MEMBERS’ DEPOSITS 

Call deposits 813,828 775,225 813,940 775,412

Term deposits 1,019,179 807,555 1,019,179 807,555

Members redeemable preference shares 353 340 353 340

Total 1,833,360 1,583,120 1,833,472 1,583,307

A) DEPOSITS BY GEOGRAPHICAL LOCATIONS 

Regional South Australia 130,730 106,842 130,730 106,842

Northern Territory 39,650 26,955 39,650 26,955

Victoria 10,140 4,111 10,140 4,111

Adelaide and suburban areas 1,645,572 1,437,308 1,645,684 1,437,495

New South Wales 7,268 7,904 7,268 7,904

Total 1,833,360 1,583,120 1,833,472 1,583,307

(B) CONCENTRATION OF DEPOSITS
There are no members’ deposits comprising major concentrations of more than 10% of total liabilities.

24. EMPLOYEE BENEFITS

Liability for employee benefi ts, including on-costs 6,657 5,884 6,657 5,835

Total 6,657 5,884 6,657 5,835

25. OTHER PAYABLES

Unearned income – mutual aid - *restated 6,005 5,347 6,005 5,347

Accounts payable 15,243 8,385 15,189 8,253

Total 21,248 13,732 21,194 13,600

* see restatement of unearned revenue – note 42

26. BONDS, NOTES AND DEBENTURES

Subordinated notes 10,000 27,000 10,000 27,000

Total 10,000 27,000 10,000 27,000

An issue of subordinated unsecured notes was made by private placement on 12 March 2003. A total of 170 notes were issued 
each with a face value of $100,000. The notes were for a term of ten years at a rate of 275 points above the 90 day BBSW for the 
fi rst fi ve years and 325 points above the 90 day BBSW for the second fi ve years. The notes were redeemed by the Credit Union on 
12 March 2008. A second issue of 100 notes each with a face value of $100,000 was made on 23 March 2005. The notes are for a 
term of ten years at a rate of 115 points above the 90 day BBSW for the fi rst fi ve years and 165 points above the 90 day BBSW for 
the second fi ve years. The notes are redeemable after fi ve years by the Credit Union.
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Consolidated Credit Union

2008 2007 2008 2007
Note $’000 $’000 $’000 $’000

27. REDEEMED PREFERENCE SHARE CAPITAL ACCOUNT
*Restated *Restated

Opening balance 188 166 188 166

Transfer from retained profi ts 21 22 21 22

Closing balance 209 188 209 188

The redeemed preference share capital account is used to redeem redeemable preference shares out of profi t upon a member 
ceasing membership with the Credit Union.

28. CAPITAL AND RESERVES

Redeemed preference share capital account 27 209 188 209 188
Reserves

Asset revaluation reserve 2,861 1,671 2,861 1,671

Cash fl ow hedge reserve 16,802 9,032 16,802 9,032

Available for sale investment revaluation reserve 123 739 123 739

General credit loss reserve 4,146 3,922 4,146 3,922

Total reserves 23,931 15,364 23,931 15,364

Retained profi ts 140,648 130,001 140,634 130,096
 Total 164,788 145,553 164,774 145,648

* see restatement of unearned revenue – note 42

Asset revaluation reserve
The asset revaluation reserve includes the net revaluation increments and decrements arising from the revaluation of land and 
buildings in accordance with applicable Australian Accounting Standards.

Cash fl ow hedge reserve
The cash fl ow hedge reserve comprises the effective portion of the cumulative net change in the fair value of cash fl ow hedging 
instruments.

Available for sale investment revaluation reserve
The available for sale investment revaluation reserve contains gains and losses arising from changes in the fair value of available 
for sale investments net of applicable income taxes until such investments are sold, collected, otherwise disposed of, or become 
impaired. All investment property was sold in the prior year.

General credit loss reserve
A general reserve for credit losses has been appropriated from retained profi ts to comply with APRA’s prudential requirements. The 
reserve is calculated as 0.35% of the risk weighted assets of the consolidated entity.

29. OPERATING LEASES

Leases as the lessor
The consolidated entity did not have any leases where it was the lessor during the fi nancial year (2007: $Nil).

Leases as the lessee
Future operating lease commitments for accommodation at the Credit Union’s branches, rental of space for ATMs, and rental of 
offi ce space for subsidiary company Flinders Finance Pty Ltd employees for which no provision has been made in the fi nancial 
statements, are as follows:

 Not longer than one year 3,802 3,033 3,802 3,033

 Longer than one and not longer than fi ve years 9,445 8,688 9,445 8,688

 Longer than fi ve years 886 1,437 886 1,437

14,133 13,158 14,133 13,158

The leases run for varying periods; usually less than fi ve years and some have options of renewal. 

During the fi nancial year ended 30 June 2008, $3,478,288 was recognised as an expense in the income statement in respect of 
operating leases (2007: $2,571,146). 
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30. FINANCING ARRANGEMENTS

The Credit Union has access to the following fi nancing facilities with Credit Union Services Corporation (Australia) Limited (CUSCAL), 
Westpac Banking Corporation and Waratah Finance Pty Ltd.

Consolidated Credit Union

2008 2007 2008 2007

$’000 $’000 $’000 $’000
A) OVERDRAFT FACILITY 

Approved limit 10,500 5,500 10,500 5,500

Unused credit at 30 June 10,500 5,500 10,500 5,500

Usage at 30 June - - - -

B) STANDBY FACILITY 

Approved limit - 5,000 - 5,000

Unused credit at 30 June - 5,000 - 5,000

Borrowings at 30 June - - - -

C) WHOLESALE FUNDING FACILITIES 

Approved limit 200,000 103,000 200,000 103,000

Unused credit at 30 June 50,000 53,000 50,000 53,000

Funding at 30 June 150,000 50,000 150,000 50,000

D) LOAN SECURITISATION LINES 

Approved limit 750,000 750,000 750,000 750,000

Unused credit at 30 June 18,434 140,578        18,434 140,578

Utilised at 30 June 731,566 609,422 731,566 609,422

Conditions of the overdraft facility agreement are:
The overdraft facility can be drawn without notice and is secured by a fi xed charge over the Credit Union’s assets• 

Conditions of the standby facility arrangements are:
24 hours notice of drawdown required• 

Individual drawdowns are for a maximum of 180 days or as agreed with CUSCAL• 

Repayments are required at the maturity of the agreed term• 

Secured by a fi xed charge over the Credit Union’s assets• 

Standby facility was cancelled during the 2008 fi nancial year• 

Conditions of the wholesale facility agreements are:
Each drawdown can be priced for a fi xed term or at a variable rate that is repriced every 90 days. The Credit Union • 
has used both fi xed and variable rate funding

Repayments are required at the maturity of the agreed term• 

Secured by a fi xed charge over the Credit Union’s assets• 

CUSCAL uncommitted facility is subject to credit approval upon application ($50,000,000)• 

The securitisation line enables the Credit Union to securitise loans with Waratah Finance Pty Ltd up to the value of the 
approved limit.
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31. MATURITY ANALYSIS OF MONETARY ASSETS AND LIABILITIES

The maturity distribution of monetary assets and liabilities is based on contractual terms, not when they are due to reprice. The 
majority of the longer term monetary assets are variable rate products. Therefore this information is not used by the Credit Union in 
the management of its interest rate risk. For a repricing maturity analysis, refer Note 38. 

Consolidated At Call

Overdrafts 
and lines of 

Credit
0 to 3 

months 
 3 to 12 
months 

 1 to 5 
years 

 Over 5 
years 

 Not 
maturity 
specifi c Total

 $’000  $’000  $’000  $’000  $’000  $’000  $’000  $’000
MATURITY PERIOD 
AT 30 JUNE 2008
Assets 

Cash and liquid assets 30,056               -                 -              -               -                 -                 -   30,056

Receivables due from other FI              -                  -   281,927            -               -                 -                 -   281,927

Investment securities               -                  -   49,675            -               -                 -                 -   49,675

Loans, advances and other 
receivables              -   408,372 50,582 160,310 700,477 1,303,101               -   2,622,842

Other Investments              -                  -                 -              -               -                 -   5,927 5,927

Total monetary assets 30,056 408,372 382,184 160,310 700,477 1,303,101 5,927 2,990,427

Liabilities

Payables due to other FI              -                  -   951,399 56,000             -                 -                 -   1,007,399

Member deposits 814,181                -   733,310 266,667 19,202               -                 -   1,833,360

Creditors and other liabilities 27,266                -                 -              -               -                 -                 -   27,266

Bonds, notes & debentures              -                  -   10,000            -               -                 -                 -   10,000

Total monetary liabilities 841,447                -   1,694,709 322,667 19,202               -                 -   2,878,025

MATURITY PERIOD 
AT 30 JUNE 2007
Assets 

Cash and liquid assets       31,800                -                 -              -               -                 -                 -          31,800 

Receivables due from other FI              -                  -       140,508     30,000             -                 -                 -        170,508 

Investment securities               -                  -       116,871       1,497             -                 -                 -        118,368 

Loans, advances and other 
receivables              -         434,757       37,808   119,805   517,713  1,096,210               -     2,206,293 

Other Investments              -                  -                 -              -               -                 -           7,663          7,663 

Total monetary assets       31,800       434,757     295,187   151,302   517,713  1,096,210         7,663   2,534,632 

Liabilities

Payables due to other FI              -                  -       756,476     35,000             -                 -                 -        791,476 

Member deposits     775,565                -       504,838   291,724     10,993               -                 -     1,583,120 

Creditors and other liabilities* 23,177                -                 -              -               -                 -                 -   23,177

Bonds, notes & debentures              -                  -                 -       17,000     10,000               -                 -          27,000 

Total monetary liabilities 798,742 - 1,261,314 343,724 20,993 - - 2,424,773

* see restatement of unearned revenue – note 42

Payables due to other fi nancial institutions includes securitisation funding of $731,566,019 (2007: $609,421,684). Whilst the above 
tables refl ect the contractual repricing of this funding, the contractual term of the funds is aligned to the associated securitised loans 
and reduces in line with repayments of these loans. The funding or part thereof therefore could extend to a period of 30 years but 
this can not be reliably estimated. 
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32. CAPITAL AND OTHER COMMITMENTS

A) CAPITAL EXPENDITURE COMMITMENTS

The consolidated entity has contractually committed capital expenditure (which has not been provided for) as at 30 June 2008 as follows:

Consolidated Credit Union

2008 2007 2008 2007
$’000 $’000 $’000 $’000

Contracted but not provided for and payable: 

Within one year 849 1,602 849 1,602

849 1,602 849 1,602

B) LOANS PENDING SETTLEMENT

Loans approved yet to be disbursed 30,239 37,300 30,239 37,300

C) COMMITMENT TO EXPENDITURE ON BANKING SYSTEM

The Credit Union signed a fi ve year contract effective July 2004 with Data Action for the provision of computer bureau services and 
computer support. Based on the most recent fi nancial information provided by Data Action, the committed bureau fees over the 
remainder of the contract period are likely to be:

Not longer than one year 2,619 2,405 2,619 2,405

Longer than one and not longer than fi ve years 199 2,568 199 2,568

Total 2,818 4,973 2,818 4,973

33. CONTINGENCIES

Details of contingent liabilities and contingent assets where the probability of future payments/receipts is not considered remote 
are set out below, as well as details of contingent liabilities and contingent assets, which although considered remote, the Directors 
consider should be disclosed.

The Directors are of the opinion that provisions are not required in respect of these matters, as it is not probable that a future 
sacrifi ce of economic benefi ts will be required or the amount is not capable of reliable measurement.

A) GUARANTEES

The Credit Union has issued guarantees as follows:

Cab Charge Deposit - 1 - 1

Guarantees issued to members 2,802 2,269 2,802 2,269

2,802 2,270 2,802 2,270

B) CREDIT UNION FINANCIAL SUPPORT SYSTEM (CUFSS)

With effect from 1 July 1999, the Credit Union is a party to CUFSS. CUFSS is a voluntary scheme that all Credit Unions who are 
affi liated with Credit Unions Services Corporation (Australia) Limited (CUSCAL) have agreed to participate in.

CUFSS is a company limited by guarantee, each Credit Union’s guarantee being $100.

As a member of CUFSS, the Credit Union:

May be required to advance funds up to 3% (excluding permanent loans) of total assets to another Credit Union requiring • 
fi nancial support;

May be required to advance permanent loans of up to 0.2% of total assets per fi nancial year to another Credit Union requiring • 
fi nancial support;

Agrees, in conjunction with other members, to fund the operating costs of CUFSS.• 
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34. CONSOLIDATED ENTITY

A) INVESTMENT IN CONTROLLED ENTITY

Name Class of Share Ownership Interest

2008 2007
% %

Parent entity

Savings & Loans Credit Union (S.A.) Limited

Controlled entity

Flinders Finance Pty Ltd Ordinary 100 100

Flinders Finance Pty Ltd was incorporated in Australia. In the fi nancial statements of the Credit Union, investments in controlled 
entities are measured at cost and included with other investments. Refer to Note 18.

35. KEY MANAGEMENT PERSONNEL DISCLOSURES

Key management personnel are those persons having authority and responsibility for planning, directing and controlling the activities 
of the entity, directly or indirectly, including any Director of the entity.

The following were key management personnel of the consolidated entity at any time during the reporting period, and unless 
otherwise indicated were Directors or Executives for the entire period:

Directors Executives
Mr W.R. Cossey (Chairperson)
Mr K.M. Crawshaw
Ms J.G. Fraser
Ms K.A. Skipper
Ms L. C. Palk 
Ms J. McMahon
Ms A.E. Heyworth
Mr S.M. Day

Mr G. Connor (Chief Executive Offi cer)
Mr A. Innes (Deputy Chief Executive Offi cer)

TRANSACTIONS WITH KEY MANAGEMENT PERSONNEL

Key Management Personnel Compensation
The key management personnel compensation included in “personnel expenses” (see Note 6) are as follows:

Consolidated Credit Union

2008 2007 2008 2007
$’000 $’000 $’000 $’000

Short-term employee benefi ts 307 267 307 267

Other long term benefi ts 720 650 720 650

Termination benefi ts - - - -

Equity compensation benefi ts - - - -

1,027 917 1,027 917

Loans to Key Management Personnel
The following loan facilities were conducted by key management personnel at normal member rates during the year.

Original loans advanced / maximum overdraft 2,645 2,634 2,645 2,634

Net repayments during the year 672 315 672 315

Interest charged during the year 187 135 187 135

Balance outstanding as at 30 June 1,443 1,925 1,443 1,925

The key management personnel who conducted the mortgage loan accounts with the Credit Union during the year were J. 
McMahon, J.G. Fraser, W.R. Cossey, K.M. Crawshaw, G. Connor and A. Innes.

The key management personnel of the Credit Union and their families conduct loans, savings and investments with the Credit Union 
at normal member rates and conditions.

Other Key Management Personnel Transactions with the Credit Union or its controlled entity
Apart from the details disclosed in this note, no key management personnel have entered into a material contract with the Credit 
Union or the consolidated entity since the end of the previous fi nancial year and there were no material contracts involving Key 
Management Personnel interests existing at year end.

As is required to be a member of the Credit Union, each Key Management Personnel holds one $2 share.
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36. NON-KEY MANAGEMENT PERSONNEL DISCLOSURES

A) SUBSIDIARIES

Controlled entity
Flinders Finance Pty Ltd
The aggregate amounts included in the profi t before income tax expense that resulted from transactions between Flinders Finance 
Pty Ltd and the Credit Union were:

Consolidated Credit Union

2008 2007 2008 2007
$ $ $ $

Interest revenue received by the Credit Union - - 8,288 9,706

Other revenue received by the Credit Union - - 6,799 18,273

Management fee received by the Credit Union - - - 20,000

Interest paid by the Credit Union - - 6,034 11,495

Commissions paid by the Credit Union - - 295,763 183,888

The Credit Union provides management services and various administrative functions to Flinders Finance Pty Ltd in accordance with 
a management agreement approved by the Boards of both entities. No management fee was charged to Flinders Finance Pty Ltd 
for these services for the year ended 30 June 2008 (2007: $20,000).

The balance of the inter-company loan to Flinders Finance Pty Ltd as at 30 June 2008 was $Nil (2007: $109,393) and the balance 
payable to Flinders Finance Pty Ltd by the Credit Union as at 30 June 2008 in the inter-company account was $144,734 (2007: 
Payable to the Credit Union by Flinders Finance Pty Ltd $22,000). Flinders Finance Pty Ltd has funds on deposit with the Credit 
Union of $112,163 as at 30 June 2008 (2007: $187,339) for which it is paid a commercial interest rate. The inter-company account 
is settled on a monthly basis. The inter-company loan was for a term of ten years at a commercial variable interest rate.

B) SAVINGS & LOANS MEMBERS SUPERANNUATION FUND

Until 8 October 2001 the Credit Union acted as Trustee and Manager of the Fund. From this date, Permanent Trustee Company 
Limited took over as Trustee, however the Credit Union has remained the administration manager. Remuneration as manager for the 
year ended 30 June 2008 was $420,000 (2007: $433,200). The fund is available to members of the Credit Union only. 

The fund has four sub-funds, one of which invests funds with the Credit Union. The deposits are capital guaranteed by the Credit 
Union. An earning rate (approved by the Trustee) is declared monthly for this fund. As at 30 June 2008 the balance of the sub-fund 
was $27,342,052 (2007: $27,882,206). Interest paid by the Credit Union to the sub-fund was $1,677,653 (2007: $1,562,132).

C) HEALTH PARTNERS LIMITED

Health Partners Limited places short term deposits with the Credit Union at commercial rates of interest. As disclosed in the 
Directors report, two of the Credit Union’s Directors (Kevin Crawshaw and Jan McMahon) are also Directors of Health Partners 
Limited. The total deposits placed with the Credit Union at 30 June 2008 were $4,202,421 (2007: $3,155,669). 

D) PUBLIC SERVICE ASSOCIATION OF S.A. INC

The Public Service Association of S.A. Inc holds subordinated notes and places short term deposits with the Credit Union at 
commercial rates of interest. One of the Credit Union’s Directors (Jan McMahon) is the General Secretary of the Public Service 
Association. The total deposits placed with the Credit Union at 30 June 2008 were $13,650,317 (2007: $10,497,724). The total of 
subordinated notes were $Nil (2007: $1,500,000).

E) API – THE AUSTRALIAN POST-TEL INSTITUTE

API places fi xed deposits with the Credit Union at commercial rates of interest. API is a related party to Director Anne Skipper. The 
Credit Union has an arms-length commercial alliance agreement with API to fund a personal lending product for API members. The 
total deposits placed with the Credit Union at 30 June 2008 were $270,000 (2007: $520,000). 

F) ECH INC – ELDERLY CITIZENS’ HOMES

ECH Inc holds a fi xed deposit with the Credit Union at commercial rates of interest. As disclosed in the Directors report, Director Bill 
Cossey is also a Director of ECH Inc. The total deposits placed with the Credit Union at 30 June 2008 were $1,000,000 (2007: Nil). 
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37. NOTES TO THE STATEMENTS OF CASH FLOWS

A) RECONCILIATION OF CASH

For the purpose of the statements of cash fl ows, cash includes at call and short term deposits with CUSCAL and banks. Cash also 
includes operating fl oats at head offi ce and branches. Cash at the end of the fi nancial year as shown in the statements of cash 
fl ows is reconciled to the related items in the balance sheet and notes as follows:

Consolidated Credit Union

2008 2007 2008 2007
Note  $’000  $’000  $’000  $’000 

Cash and cash equivalents 11 30,056 31,800 30,056 31,800

Receivables due from other fi nancial institutions 12 281,927 170,508 281,927 170,508

Certifi cates of deposit 14 24,675 96,371 24,675 96,371

Total 336,658 298,679 336,658 298,679

B) RECONCILIATION OF CASH FLOWS FROM OPERATING ACTIVITIES

Profi t for the period 10,893 15,815 10,783 15,798

Adjustments for:

Depreciation 17 4,103 3,851 4,087 3,846

Profi t on sale of property, plant and equipment 40 (1,899) 24 (1,899)

Profi t on sale of shares (499) (42) (499) (42)

Rental income included in investment activities           -   (1,008) -                     (1,008)

Income tax expense 9 3,515 6,801 3,467 6,795

Profi t before changes in working capital and provisions 18,052 23,518 17,862 23,490
 

Increase in interest payable 5,342 1,077 5,341 1,077

Decrease in interest receivable (5,435) (3,456) (5,435) (3,456)

Increase in provisions 1,607 1,603 1,607 1,603

Increase/(decrease) in accrued expenses (4,375) 1,200 (4,375) 1,170

Increase/(decrease) in other income receivable 2,022 396 2,022 426

   17,213 24,338 17,022 24,310

Income taxes paid (8,406) (6,631) (8,406) (6,631)

Net cash from operating activities 8,807 17,707 8,616 17,679

C) CASH FLOWS PRESENTED ON A NET BASIS

Cash fl ows arising from the following activities are presented on a net basis in the statements of cash fl ows:

i) Member deposits in and withdrawals from savings accounts;
ii) Member deposits, reinvestments and maturities in fi xed deposit accounts;
iii) Deposits and resignations from share accounts;
iv) Payments for and redemptions of short term and long term investments; and
v) Premiums paid (as an insurance agent) and refunds of insurance policies.
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38. FINANCIAL INSTRUMENTS 

AND RISK MANAGEMENT

A) FINANCIAL RISK MANAGEMENT OBJECTIVES

This note provides details of the consolidated entity’s fi nancial 
risk management objectives and policies and describes the 
methods used by management to control risk. In addition this 
note includes a discussion of the extent to which fi nancial 
instruments are used, the associated risks and the business 
purpose served.

The consolidated entity has exposure to the following risks from 
its use of fi nancial instruments:

Liquidity risk• 

Credit risk• 

Market risk• 

Exposure to credit, liquidity and market risks (market risk is also 
referred to as interest rate risk) arises in the normal course of the 
Credit Union’s business.

Risk management framework
The Board of Directors has overall responsibility for the 
establishment and oversight of the consolidated entity’s 
risk management framework. The effectiveness of the risk 
management framework is managed by the Audit Committee.

The Board has a sub-committee called the Board Risk 
Management Committee and there are management 
committees as follows; the Executive Asset and Liability 
Committee, Management Credit Group and the Balance Sheet 
Risk Management Committee. The Committees operate under 
Board approved Terms of Reference and report regularly to the 
Board of Directors on their activities. 

The consolidated entity’s risk management policies are 
established to identify and analyse the risks it faces, to set risk 
limits and controls, and to monitor risks and adherence to limits. 
Risk management policies and systems are reviewed annually 
as a minimum (by the relevant Committee) to refl ect changes in 
the fi nancial market environment, market conditions, products 
and services offered. 

The Board Risk Management Committee is responsible for 
monitoring compliance with the consolidated entity’s market, 
liquidity and credit risk management policies and procedures, and 
for reviewing the adequacy of the risk management framework in 
relation to the risks faced by the consolidated entity. 

B) LIQUIDITY RISK MANAGEMENT

Liquidity is the consolidated entity’s available qualifying assets 
to fund its on and off balance sheet obligations. Liquidity risk 
is the risk that the consolidated entity will encounter diffi culties 
in meeting obligations arising from its fi nancial liabilities. The 
consolidated entity has a liquidity risk management policy, a 
liquidity crisis (contingency) plan and underlying processes to 
monitor and manage liquidity risk to ensure that it has suffi cient 
liquidity to meet its liabilities when due, under both normal and 
stressed conditions.  

The Board Risk Management Committee has the responsibility 
for the management and monitoring of liquidity risk. The liquidity 
risk management policy and liquidity crisis plan is reviewed and 
approved by the Board Risk Management Committee annually. 

The key measure of the consolidated entity for managing 
liquidity risk is the ratio of high quality liquid assets (HQLA) to 
total liabilities as defi ned by the Australian Prudential Regulation 
Authority (APRA). The liquidity risk management policy requires 
a portion of the consolidated entity’s assets to be held as high 
quality liquid assets and requires a minimum percentage of the 
consolidated entity’s liabilities to be covered by HQLA.

APRA generally requires a minimum liquidity holding of 9% as 
part of its prudential supervision standards. The Credit Union 
currently operates within a Board approved minimum ratio of 
11%. In cases where liquidity levels fall below this percentage 
on any given day, the liquidity risk management policy requires 
management to inform the Board of Directors and the CEO 
and for corrective action to be taken to restore the liquidity level 
above the Board minimum within fi ve business days.

Consolidated

2008 2007
% %

Liquidity Holdings at 30 June 14.90 15.59
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The contractual undiscounted cash fl ows associated with fi nancial liabilities were as follows:

Carrying
amount

Less than
1 month

1 – 3
months

3 months
to 1 year

1 – 5
years

More than
5 years

$’000 $’000 $’000 $’000 $’000 $’000
CONSOLIDATED FINANCIAL 
LIABILITIES AT 30 JUNE 2008

Payables due to other fi nancial institutions 1,007,399 536,984 414,415 56,000                       -                    -  

Member deposits 1,833,360 1,022,652 524,839 266,667 19,202                   -  

Creditors and other liabilities 31,635 31,635                      -                       -                        -                    -  

Bonds, notes and debentures 10,000 -  -  -  10,000 -  

Derivative fi nancial instruments* 1,380,217 11,017 50,530 350,385 968,285                   -  

Total 4,262,611 1,602,288 989,784 673,052 997,487                 -  

CONSOLIDATED FINANCIAL 
LIABILITIES AT 30 JUNE 2007

Payables due to other fi nancial institutions 791,476 505,378 251,098 35,000                      -                    -   

Member deposits 1,583,120 1,044,998 236,150 290,979 10,993                  -   

Creditors and other liabilities 23,969 23,969                     -                       -                        -                    -   

Bonds, notes and debentures 27,000      -                       -   17,000 10,000                  -   

Derivative fi nancial instruments* 1,081,116 15,412 14,602 232,353 818,749                  -   

Total 3,506,681 1,589,757 501,850 575,332 839,742                  -   

*Interest rate swaps used for hedging purposes are shown at the notional principal amount. The cash fl ows associated with interest 
rate swaps are the periodic net interest settlements or the fair market value of the swap at the date a swap is cancelled.

Payables due to other fi nancial institutions includes securitisation funding of $731,566,019 (2007: $609,421,684). Whilst the above 
tables refl ect the contractual repricing of this funding, the contractual term of the funds is aligned to the associated securitised loans 
and reduces in line with repayments of these loans. The funding or part thereof therefore could extend to a period of 30 years but this 
can not be reliably estimated. 

Carrying
amount

Less than
1 month

1 – 3
months

3 months
to 1 year

1 – 5
years

More than
5 years

$’000 $’000 $’000 $’000 $’000 $’000

CREDIT UNION FINANCIAL 
LIABILITIES AT 30 JUNE 2008

Payables due to other fi nancial institutions 1,007,399 536,984 414,415 56,000                       -                    -  

Member deposits 1,833,472 1,022,764 524,839 266,667 19,202                   -  

Creditors and other liabilities 31,581 31,581                      -                       -                        -                    -  

Bonds, notes and debentures 10,000                 -                       -                       -  10,000                   -  

Derivative fi nancial instruments* 1,380,217 11,017 50,530 350,385 968,285                   -  

Total 4,262,669 1,602,346 989,784 673,052 997,487                   -  

CREDIT UNION FINANCIAL 
LIABILITIES AT 30 JUNE 2007

Payables due to other fi nancial institutions 791,476 505,378 251,098 35,000                      -                    -   

Member deposits 1,583,307 1,045,185 236,150 290,979 10,993                  -   

Creditors and other liabilities 23,779 23,779                     -                       -                        -                    -   

Bonds, notes and debentures 27,000               -                       -   17,000 10,000                  -   

Derivative fi nancial instruments* 1,081,116 15,412 14,602 232,353 818,749                  -   

Total 3,506,678 1,589,754 501,850 575,332 839,742                  -   

*Interest rate swaps used for hedging purposes are shown at the notional principal amount. The cash fl ows associated with interest 
rate swaps are the periodic net interest settlements or the fair market value of the swap at the date a swap is cancelled.

Payables due to other fi nancial institutions includes securitisation funding of $731,566,019 (2007: $609,421,684). Whilst the above 
tables refl ect the contractual repricing of this funding, the contractual term of the funds is aligned to the associated securitised loans 
and reduces in line with repayments of these loans. The funding or part thereof therefore could extend to a period of 30 years but 
this can not be reliably estimated.
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38. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT CONT.

C) CREDIT RISK MANAGEMENT

Credit risk is the risk of fi nancial loss that arises from the failure of a counterparty to a fi nancial instrument to meet its contractual 
obligations. 

The consolidated entity controls credit risk by setting limits on the amount of risk it is willing to accept for individual counterparties, 
groups of related counterparties and for geographical and industry concentrations. Exposures are monitored in relation to such 
limits by the Management Credit Group which reports to the Board Risk Management Committee. 

For loans and advances, the consolidated entity evaluates the credit quality of counterparties through an assessment of a member’s 
capacity to repay and the quality and level of security provided. The consolidated entity also requires counterparties to take credit 
insurance for higher risk loans. 

The evaluation of credit risk associated with counterparties to derivative fi nancial instruments is monitored separately as part of the 
Credit Union’s hedge effectiveness testing and credit risk monitoring.

The carrying amount of the Credit Union and the consolidated entity’s fi nancial assets represents the maximum exposure to credit 
risk. The consolidated entity’s maximum exposure to credit risk at the reporting date was: 

Consolidated

2008 2007
Note $’000 $’000

EXPOSURE TO CREDIT RISK AT 30 JUNE

Available for sale fi nancial assets 18 5,927 7,663 

Available for sale investments 14 49,675 118,368 

Financial assets at fair value through profi t and loss 13,19 30,481 16,916 

Loans and receivables* 15,12 2,904,769 2,376,801 

Cash and cash equivalents 11 30,056 31,800 

Total 3,020,908 2,551,548 

*Includes securitised loan balances of $731,566,019 (2007: $609,421,684). For APRA purposes the credit risk has been passed to
third parties under securitisation arrangements. 
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Further information regarding the credit quality of loans and advances to members:

Loans and advances
to members

2008 2007
$’000 $’000

CONSOLIDATED ENTITY EXPOSURE TO CREDIT RISK AT 30 JUNE

Neither past due nor impaired 2,497,620 2,111,729 

Past due but not impaired

•  0–30 days 95,815 72,835 

•  30–60 days 3,872 4,819 

•  60–90 days 884 335 

•  90–180 days 622 173 

•  180 days + 208 12 

101,401 78,174 

Individually impaired

Carrying amount - - 

Allowance for impairment - - 

- -

Collectively impaired

Carrying amount 25,842 18,188 

Allowance for impairment (2,021) (1,798) 

23,821 16,390 
Total 2,622,842 2,206,293 

* Balance includes all non-mortgage loans which are greater than 1 day in arrears.

CREDIT UNION EXPOSURE TO CREDIT RISK AT 30 JUNE
Neither past due nor impaired 2,497,620 2,111,838 

Past due but not impaired

•  0–30 days 95,815 72,835 

•  30–60 days 3,872 4,819 

•  60–90 days 884 335 

•  90–180 days 622 173 

•  180 days + 208 12 

101,401 78,174 

Individually impaired

Carrying amount - -

Allowance for impairment - -

- -

Collectively impaired

Carrying amount 25,842 18,188 

Allowance for impairment (2,021) (1,798) 

23,821 16,390 
Total 2,622,842 2,206,402 

* Balance includes all non-mortgage loans which are greater than 1 day in arrears.
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38. FINANCIAL INSTRUMENTS 

AND RISK MANAGEMENT CONT.

The Credit Union holds collateral against loans and advances to 
members in the form of mortgage interests over property, other 
registered securities over assets, and guarantees. Estimates of fair 
value are based on the value of the collateral assessed at the time 
of borrowing, and generally are not updated except when a loan 
is individually assessed as impaired therefore it is impracticable to 
estimate the fair value of collateral on an annual basis. 

Credit risk concentrations
Concentrations of credit risk that arise from fi nancial instruments 
exist for groups of counterparties when they have similar economic 
characteristics that would cause their ability to meet contractual 
obligations to be affected in a similar way by changes in economic or 
other conditions. The consolidated entity minimises concentrations 
of credit risk by the setting and monitoring of concentration limits. 
Credit concentrations are reported to the Management Credit 
Group on a quarterly basis. Note 15 shows details of the loan and 
advance concentrations by geographic location.

D) CAPITAL ADEQUACY

Capital management is a major function for any fi nancial institution. 
The Credit Union maintains an actively managed capital base to 
cover risks inherent in the business. 

The primary objective of the Credit Union’s capital management 
is to ensure that the Credit Union complies with APRA imposed 
capital requirements and Board approved policy limits. The Credit 
Union prepares a Board approved Capital Management Plan 
that forecasts the Credit Union’s capital needs for the following 
fi ve-years and sets strategies as to how suffi cient capital will be 
maintained during this timeframe.

The adequacy of the Credit Union’s capital is monitored using, 
among other measures, the rules and ratios established by the 
Basel Committee on Banking Supervision and adopted by APRA. 

During the fi nancial year, the Credit Union has complied in full with 
all its externally and internally imposed capital requirements.

E) MARKET RISK

Market Risk is the risk that changes in fi nancial markets prices such 
as interest rates, equity prices and foreign exchange rates will affect 
the value of a portfolio of fi nancial instruments.

The Credit Union is not exposed to market risk arising from 
foreign exchange or commodity prices movements as it does not 
participate in these markets and has no signifi cant exposure to 
equity price risk.

The Credit Union’s operations expose it to interest rate risk therefore 
“Market risk” refers to the degree to which the Credit Union’s market 
value of reserves is unduly exposed to adverse movements in 
market interest rates. 

“Interest rate risk” arises from the potential for a change in 
interest rates to have an adverse effect on the net interest 
income of the Credit Union in both the current reporting period, 
and in future years. Interest rate risk typically arises from 
mismatches between the repricing dates of its interest bearing 
assets and liabilities. 

Under the Board’s direction, the Executive Asset & Liability 
Committee is responsible for the overall management of interest 
rate risk and is responsible for managing this exposure within the 
risk exposure limits set out in the Board’s Market Risk Management 
policy as approved by the Board. 

The Credit Union assesses its exposure to interest rate movements 
using a number of techniques. However, there are two principal 
methods used to measure interest rate risk. The fi rst is an economic 
value measure referred to as “sensitivity of reserves” (SOR) and the 
second is an earnings measure referred to as earnings (annual net 
interest income) at risk. 

The SOR is the primary method and measures the price sensitivity 
of assets and liabilities and the value of related cash fl ows to 
maturity. Actual and projected fi nancial information is simulated 
by modelling upward and downward shocks of a 100 basis point 
parallel increase/decrease on the yield curve. Non-parallel shifts are 
also modelled and monitored.

The Board’s Market Risk Management policy sets SOR limits 
above which the Credit Union is required to hedge exposures 
to interest rate risk through the use of on-balance sheet 
methods or through derivative fi nancial instruments such 
as interest rate swaps.
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The maturity distribution of monetary assets and liabilities is based on when they are due to reprice, not contractual terms. 
The consolidated entity’s exposure to interest rate risk is as follows:

Consolidated
At 30 June 2008

Balance 
Sheet Total

Floating 
Interest 

Rate Fixed Interest Rate

Non 
interest 
bearing

Weighted 
Average 

Rate
0 to 3 

months 
 3 to 12 
months 

 1 to 5 
years 

 Over 5 
years 

 $’000  $’000  $’000  $’000  $’000 $’000  $’000  % 
Assets 
Cash and liquid assets 30,056 -   21,000 -   -   -   9,056 4.96
Receivables due from other FI 281,927 -   281,927 -   -   -   -   7.77
Investment securities  49,675 -   39,675 10,000 -   -   -   8.38

Loans, advances and 
other receivables 2,622,842 803,657 70,862 294,138 1,413,165 41,020 -   8.34
Other Investments 5,927 -   -   -   -   -   5,927 -
Total monetary assets 2,990,427 803,657 413,464 304,138 1,413,165 41,020 14,983 8.24
Accrued receivables 2,892 -   -   -   -   -   2,892 -
Property, Plant and equipment 25,636 -   -   -   -   -   25,636 -
Other Assets 28,227 -   -   -   -   -   28,227 -
Total assets 3,047,182 803,657 413,464 304,138 1,413,165 41,020 71,738 8.24

Liabilities
Payables due to other FI 1,007,399 -   951,399 56,000 -   -   -   8.36
Member deposits 1,833,360 813,828 733,310 266,667 19,202 -   353   5.95
Creditors and other liabilities 31,635 - - -   -   -   31,635 -
Bonds,  notes & debentures 10,000 -   10,000 -   -   -   -   8.99
Total monetary liabilities 2,882,394 813,828 1,694,709 322,667 19,202 - 31,988 6.75

Interest rate swaps  1,380,217 (61,547)    (350,385) (968,285) -   -   

Interest rate swaps are shown at their notional principal amounts and result in the receipt of variable interest on the notional value of 
$1,380,217,353 and the payment of fi xed interest in the repricing periods shown above. The effect of the interest rate swaps is not 
incorporated into the weighted average interest rate.

The payables due to other fi nancial institutions line includes securitisation funding of $731,566,019 (2007: $609,421,684). This 
funding reduces in line with repayments of securitised loans. The funding therefore or part thereof could extend to a period of 30 
years but this can not be reliably estimated. 

Consolidated
At 30 June 2007

Balance 
Sheet Total

Floating 
Interest 

Rate Fixed Interest Rate

Non 
interest 
bearing

Weighted 
Average 

Rate
0 to 3 

months
3 to 12 

months
1 to 5 
years

Over 5 
years

$’000 $’000 $’000 $’000 $’000 $’000 $’000 %
Assets 
Cash and liquid assets 31,800 -   17,000 -   -   -   14,800 3.26
Receivables due from other FI 170,508 -   170,508 -   -   -   -   6.41
Investment securities  118,368 -   116,871 1,497 -   -   -   6.62

Loans, advances and 
other receivables 2,206,293 655,772 95,418    241,847 1,187,095 26,161 -   7.54
Other Investments 7,663 -   -   -   -   -   7,663 -
Total monetary assets 2,534,632 655,772 399,797 243,344 1,187,095 26,161 22,463 7.34
Accrued receivables 1,295 -   -   -   -   -   1,295 -
Property, Plant and equipment 19,546 -   -   -   -   -   19,546 -
Other Assets 15,645 -   -   -   -   -   15,645 -
Total  assets 2,571,118 655,772 399,797 243,344 1,187,095 26,161 58,949 7.34

Liabilities
Payables due to other FI 791,476 -   756,476 35,000 -   -   -   6.51
Member deposits 1,583,120 775,225 504,838 291,724 10,993 -   340   4.81
Creditors and other liabilities 23,969 -   -   -   -   -   23,969 -
Bonds,  notes & debentures 27,000 -   27,000 -   -   -   -   8.60
Total monetary liabilities 2,425,565 775,225 1,288,314 326,724 10,993 -   24,309 5.36

Interest rate swaps -    1,081,116 (30,014) (232,353) (818,749) -   -   

Interest rate swaps are shown at their notional principal amounts and result in the receipt of variable interest on the notional value of 
$1,081,115,835 and the payment of fi xed interest in the repricing periods shown above. The effect of the interest rate swaps is not 
incorporated into the weighted average interest rate.
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Market risk sensitivity analysis 
The management of interest rate risk against gap limits is supplemented by monitoring the consolidated entity’s net interest revenue 
and net fi nancial assets or “market value of reserves” (MVR) to standard interest rate scenarios. Standard interest rate scenarios 
considered on a monthly basis include 100 basis point parallel shifts in the yield curve. Sensitivity outcomes are assessed relative 
to 12 month forecast net interest revenue sensitivity, or the consolidated entity’s current capital base, for market value of reserves 
sensitivity. At balance date a 1% increase or decrease in interest rates compared to actual rates would increase/(decrease) equity 
and annual net interest income by the following amounts prior to mitigation:

2008 2007
$’000 $’000

MARKET VALUE OF EQUITY SENSITIVITY

1% increase 972 2,116

1% decrease (707) (2,239)

NET INTEREST REVENUE SENSITIVITY 

1% increase 3,527 4,543

1% decrease (1,671) (2,494)

Interest rate swap contracts 
The consolidated entity uses interest rate swap contracts to manage interest rate exposure. Interest rate swap contracts enable 
the consolidated entity to exchange the difference between fi xed and fl oating rate interest amounts on agreed notional principal 
amounts. This practice mitigates the risk of changing interest rates. The consolidated entity enters into interest rate swap contracts 
for the sole purpose of managing interest rate exposure and does not hold or issue interest rate swap instruments for trading 
purposes. The following table outlines the notional principal amounts and remaining terms of interest rate swap contracts at 
reporting date:

Consolidated At 30 June
Weighted Average 

interest rate Fair value
Notional principal 

amount

2008 2007 2008 2007 2008 2007
% % $’000 $’000 $’000 $’000

Less than 1 year 6.07 5.44 2,956 1,260 303,000 162,000

1 to 2 years 6.63 5.86 3,662 2,913 220,000 263,000

2 to 5 years 6.74 6.10 17,384 8,730 857,217 656,116

24,002 12,903 1,380,217 1,081,116

These swaps are designated and assessed as cash fl ow hedges.
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Financial assets and liabilities by classifi cation
The following table sets out the consolidated entity’s classifi cation of each class of fi nancial assets and liabilities, and their fair values:

Consolidated at 30 June 2008
Available 

for sale
Loans and 

receivables

Other at 
amortised 

cost

Total 
carrying 
amount

Fair 
value

  $’000    $’000    $’000    $’000    $’000  

Financial assets 

Cash and cash equivalents -   30,056 -   30,056 30,182 

Receivables due from other fi nancial institutions -   281,927 -   281,927 281,927 

Other receivables 5,927 -   -   5,927 5,927 

Investment securities  49,675 -   -   49,675 49,675 

Loans and advances to members -   2,622,842 -   2,622,842 2,603,738 

Other fi nancial assets -   56,755 -   56,755 56,755 

Total fi nancial assets 55,602 2,991,580 -   3,047,182 3,028,204 

Financial liabilities  

Payables due to other fi nancial institutions -   -   1,007,399 1,007,399 1,014,762 

Member deposits -   -   1,833,360 1,833,360 1,810,739 

Bonds, notes and debentures -   -   10,000 10,000 10,019 

Other fi nancial liabilities -   -   31,635 31,635 31,635 

Total fi nancial liabilities -   -   2,882,394 2,882,394 2,867,155

Consolidated at 30 June 2007
Available 

for sale
Loans and 

receivables

Other at 
amortised 

cost

Total 
carrying 
amount

Fair 
value

$’000  $’000  $’000  $’000  $’000  

Financial assets 

Cash and cash equivalents -   31,800 -   31,800 31,888

Receivables due from other fi nancial institutions -   170,508 -   170,508 170,508

Other receivables 7,663 -   -   7,663 7,663

Investment securities  118,368 -   -   118,368 118,368

Loans and advances to members -   2,206,293 -   2,206,293 2,200,878

Other fi nancial assets -   36,486 -   36,486 36,486

Total fi nancial assets 126,031 2,445,087 - 2,571,118 2,565,791

Financial liabilities  

Payables due to other fi nancial institutions -   -   791,476 791,476 795,048 

Member deposits -   -    1,583,120   1,583,120   1,581,994 

Bonds, notes and debentures -   -   27,000 27,000 27,099 

Other fi nancial liabilities -   -   23,969 23,969 23,969 

Total fi nancial liabilities -   -   2,425,565 2,425,565 2,428,110

Fair values of fi nancial instruments
These amounts represent estimates of net fair value at a point 
in time. These estimates are subjective in nature and involve 
matters of judgement. Therefore, they cannot be determined 
with precision. Changes in the assumptions could have a 
material impact on the amounts estimated.

While the estimated net fair value amounts are designed to 
represent estimates at which these instruments could be 
exchanged in a current transaction between willing parties, 
many of the consolidated entity’s fi nancial instruments lack a 
readily available trading market. 

The net fair value estimates were determined by the following 
major methods and assumptions:

Cash and cash equivalents
The carrying values of cash and cash equivalents approximate 
their net fair value as they are either physically held as cash or 
they are short term in nature or are receivable on demand.

Investment securities, receivables due from other
fi nancial institutions, other investments
As these categories of assets are classifi ed as available for sale, 
they are already held on the Credit Union’s balance sheet at fair 
value as described in Note 1(e)(ii). 

Loans and advances 
The carrying value of loans, advances and other receivables 
is net of collective provisions for impairment and interest/fees 
reserved.

For variable rate loans, excluding impaired loans, the carrying 
amount is a reasonable estimate of net fair value. The net fair 
value for fi xed rate loans was calculated by using discounted 
cash fl ow models (i.e. the net present value of the portfolio 
future principal and interest rate cash fl ows), based on the 
maturity of the loans. The discount rates applied to each loan 
were based on the current wholesale yield curve depending on 
the date of repricing or maturity. 
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MANAGEMENT CONT. 

All other fi nancial assets
The carrying values of all other fi nancial assets have been 
deemed to be representative of net fair value. The assets will 
be held to maturity, or cannot be redeemed, or are not interest 
rate-sensitive.

Member deposits 
The net fair value, which includes the value of non-interest 
bearing, call and variable rate deposits repricing within six 
months, is the carrying value as at 30 June. Discounted cash 
fl ow models based upon deposit type and its related maturity 
were used to calculate the net fair value of other term deposits 
and borrowings.

Payables due to other fi nancial institutions
The net fair value of payables due to other fi nancial institutions, 
which includes wholesale funding facilities and deposits, was 
calculated using discounted cash fl ow models based upon the 
interest rate and related interest rate repricing date.

Bonds, notes and debentures
The fair market value of subordinated notes was calculated 
using discounted cash fl ow models based upon the interest rate 
and related interest rate repricing date. 

All other fi nancial liabilities
The carrying value of all other fi nancial liabilities has been 
deemed to be representative of net fair market value.

Interest rates used for determining fair value
The consolidated entity uses the bank bill yield curve as of 30 
June 2008 to discount loans and borrowings. A yield curve 
constructed from the cash and bank bill swap rates is used to 
discount derivatives. The interest rates used are as follows:

2008 2007

Derivatives 7.61%–7.43% 6.34%–6.89%

Loans and borrowings 7.25%–8.20% 6.35%–6.85%

39. DIVIDEND FRANKING ACCOUNT

The Credit Union has generated franking credits from the 
payment of income tax since the 1994/95 fi nancial year. The 
total of franking credits adjusted for credits which will arise 
from the payment of income tax provided for in the fi nancial 
statements is $60,940,912 (2007: $52,417,923). 

However, the ability of the Credit Union to utilise these credits is 
restricted by the rules of the Credit Union, which do not permit 
the Credit Union to pay dividends.

The balance of the franking account, adjusted for franking 
credits the Credit Union is prevented from distributing, is Nil 
(2007: Nil).

Tax Consolidation legislation
On 12 December 2003, the Credit Union and its wholly-
owned subsidiary adopted the Tax Consolidation legislation 
which requires a tax-consolidated group to keep a single 
franking account. The amount of franking credits attributable 
to the parent entity (being the head entity in the tax 
consolidated group) disclosed at 30 June 2008 has been 
measured under the new legislation as those attributable to 
the tax-consolidated group.

40. ECONOMIC DEPENDENCY

The Credit Union has an economic dependency on the following 
suppliers of services:

Credit Union Services Corporation (Australia) Limited
This company provides the Credit Union with rights to and the 
production of member cheques, Redicards and Visa cards, 
provides fi nance facilities and also central banking and money 
market services.

First Data Resources Australia Limited
This company operates the switching system that links ATM and 
EFTPOS transactions to the Credit Union system.

Data Action Pty Ltd
This company operates a computer bureau which operates the 
main Credit Union processing system.

41. EVENTS SUBSEQUENT 

TO BALANCE DATE

During the 2008/09 fi nancial year, the Credit Union announced 
that it had entered into merger discussions with Austral Credit 
Union to expand its presence in the Melbourne market. The 
merger has received regulatory approval and is dependent 
upon Austral Credit Union members approving the transfer of 
business to Savings & Loans. The merged entity is expected to 
be operational from 1 November 2008.

There has not arisen in the interval between the end of the 
fi nancial year and the date of this report any item, transaction 
or event of a material and unusual nature likely, in the opinion 
of the Directors of the Credit Union, to affect signifi cantly the 
operations of the consolidated entity, the results of those 
operations, or the state of affairs of the consolidated entity in 
future fi nancial years. 

42. RESTATEMENT OF 

UNEARNED REVENUE

Subsequent to issuing the fi nancial report dated 29 August 2007 
for the year ended 30 June 2007, it was determined the mutual 
aid revenue recognition was not in accordance with AASB 118 
Revenue. As a result, a portion of the mutual aid revenue 
should have been recognised as unearned income in the 
balance sheets.

Accordingly, the income statements for the year ended 30 
June 2007 have been restated to refl ect the actual mutual aid 
revenue that was earned during year and the balance sheets as 
at 30 June 2007 have been restated to recognise the unearned 
income. An amount has been recorded in retained earnings to 
refl ect the impact on the opening balance sheet at 1 July 2006. 
The impact of the restatement on the prior year fi nancial position 
and performance is as follows:

At 1 July 2006 retained earnings decreased by $3,415,194, • 
deferred tax assets increased by $1,463,654 and unearned 
income increased by $4,878,849;

For the year ending 30 June 2007 unearned income • 
increased and other income – mutual aid decreased by 
$468,136, income tax expense decreased by $140,440, 
deferred tax assets increased by $140,440 and profi t for 
the period decreased by $327,696.
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for the year ended 30 June 2008

Directors’ Declaration

SAVINGS & LOANS CREDIT UNION (S.A.) LIMITED

1.  In the opinion of the Directors of Savings & Loans Credit 
Union (S.A.) Limited:

a)  the fi nancial statements and notes set out on pages 12 to 62 
are in accordance with the Corporations Act 2001, including:

 i)  giving a true and fair view of the fi nancial position of the 
Credit Union and the consolidated entity as at 30 June 
2008 and of their performance, as represented by the 
results of their operations and their cash fl ows, for the 
year ended on that date; and

 ii)  complying with Accounting Standards in Australia and 
the Corporations Regulations 2001; and

 iii)   the fi nancial report also complies with International 
Financial Reporting Standards as disclosed in Note 1; and

b)  there are reasonable grounds to believe that the Credit 
Union and the controlled entity identifi ed in Note 34 will 
be able to pay their debts as and when they become due 
and payable.

Signed in accordance with a resolution of the Directors:

W. R. Cossey, Chairperson
Dated at Adelaide this 27th day of August 2008.
W. R. Cossey, Chairperson
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SCOPE

The fi nancial report and directors’ responsibility
The fi nancial report comprises the income statements, balance 
sheets, statements of cash fl ows, accompanying Notes 1 to 
41 to the fi nancial statements, and the directors’ declaration 
for Savings & Loans Credit Union (S.A.) Limited (the ‘Credit 
Union’) and Savings & Loans Credit Union (S.A.) Limited and its 
controlled entity (the ‘Consolidated Entity’), for the year ended 
30 June 2008. The Consolidated Entity comprises both the 
Credit Union and the entity it controlled during that year.

The directors of the Credit Union are responsible for the 
preparation and true and fair presentation of the fi nancial report 
in accordance with the Corporations Act 2001. This includes 
responsibility for the maintenance of adequate accounting 
records and internal controls that are designed to prevent and 
detect fraud and error, and for the accounting policies and 
accounting estimates inherent in the fi nancial report.

Audit approach
We conducted an independent audit in order to express an 
opinion to the members of the Credit Union. Our audit was 
conducted in accordance with Australian Auditing Standards 
in order to provide reasonable assurance as to whether the 
fi nancial report is free of material misstatement. The nature of 
an audit is infl uenced by factors such as the use of professional 
judgement, selective testing, the inherent limitations of internal 
control, and the availability of persuasive rather than conclusive 
evidence. Therefore, an audit cannot guarantee that all material 
misstatements have been detected.

We performed procedures to assess whether in all material 
respects the fi nancial report presents fairly, in accordance with 
the Corporations Act 2001, Australian Accounting Standards 
and other mandatory fi nancial reporting requirements in 
Australia, a view which is consistent with our understanding 
of the Credit Union’s and the Consolidated Entity’s fi nancial 
position, and of their performance as represented by the results 
of their operations and cash fl ows.

We formed our audit opinion on the basis of these procedures, 
which included:

examining, on a test basis, information to provide evidence • 
supporting the amounts and disclosures in the fi nancial 
report, and

assessing the appropriateness of the accounting policies • 
and disclosures used and the reasonableness of signifi cant 
accounting estimates made by the directors.

While we considered the effectiveness of management’s internal 
controls over fi nancial reporting when determining the nature 
and extent of our procedures, our audit was not designed to 
provide assurance on internal controls.

Audit opinion
In our opinion, the fi nancial report of Savings & Loans Credit 
Union (S.A.) Limited is in accordance with:

a) the Corporations Act 2001, including:

 i)  giving a true and fair view of the Credit Union’s and the 
Consolidated Entity’s fi nancial position as at 30 June 
2008 and of their performance for the fi nancial year 
ended on that date; and

 ii)  complying with Accounting Standards in Australia and 
the Corporations Regulations 2001; and 

b) other mandatory fi nancial reporting requirements in Australia.

KPMG

M Hinchliffe, Partner
Dated at Adelaide this 27th day of August 2008

Independent audit report to members of Savings & Loans 
Credit Union (S.A.) Limited

M Hi hliff P t

SLC51275_Financials_FA.indd   62SLC51275_Financials_FA.indd   62 3/9/08   1:53:32 PM3/9/08   1:53:32 PM



63

Branch Locations

SOUTH AUSTRALIA

Adelaide

50 Flinders Street

18A Citi Centre Arcade,
Cnr Pulteney Street & 
Hindmarsh Square

67 King William Sreet

Aberfoyle Park
Hub Shopping Centre,
130–150Hub Drive

Blackwood
Magnet Shopping Centre,
364 Shepherd’s Hill Road

Christies Beach
114 Beach Road

Elizabeth
Elizabeth Shopping Centre,
South Mall,
50 Elizabeth Way

Gawler
141 Murray Street

Glenelg
108 Jetty Road

Golden Grove
Golden Grove Village 
Shopping Centre,
Cnr The Grove Way & 
The Golden Way

Marion
Level 2 Westfi eld Marion,
Diagonal Road

Modbury
Triangle Shopping Centre,
954 North East Road

Mt Barker
51–51a Gawler Street

Mt Gambier
7–13 Compton Street

Munno Para
Munno Para Shopping Centre,
600 Main North Road

Naracoorte
Kincraig Plaza,
Robertson Street

Norwood
158 The Parade

Port Adelaide
Port Canal Shopping Centre,
220 Commercial Road

Salisbury
Centro Hollywood,
Winzor Street

Seaford
Seaford Shopping Centre,
ncr Commercial Road & 
The Parade

West Lakes
West Lakes Mall,
111 West Lakes Boulevard

Windsor Gardens
Windsor Gardens Shopping 
Centre,
432 North East Road

NORTHERN TERRITORY

Casuarina
Casuarina Square,
247 Tower Road

Darwin
Mitchell Centre,
59 Mitchell Street

Palmerston
Palmerston Shopping Centre,
Temple Terrace

VICTORIA

Ballarat
Stockland Wendouree,
Corner Norman & Gillies 
Streets,
1 Sturt Street

Glen Waverley
Centro The Glen,
235 Springvale Road

Chirnside Park
Chirnside Park Shopping 
Centre,
239-241 Maroondah Highway

Wantirna South
Knox City Shopping Centre,
425 Burwood Highway

Warrnambool
Gateway Plaza,
154 Raglan Parade

NEW SOUTH WALES

Sydney
Level 9, Suite 903,
46 Market Street

Agencies

SOUTH AUSTRALIA

Bordertown
Micquella’s, 
56 Woolshed Street

Fullarton
Arkaba Guardian Pharmacy,
Arkaba Shopping Centre,
Glen Osmond Road

Goolwa
Encounter Coast Agency,
13 Cadell Street

Millicent
Millicent Newsagency & 
Stationery Supplies,
5 Glen Street

Penola
Penola Hardware,
32 Church Street

Seaford
Australia Post,
Seaford Shopping Centre,
Commercial Road

Stirling
The Green Dispensary,
28 Mount Barker Road

Victor Harbor
Harbor Pharmacy,
60 Victoria Street

VICTORIA

Warrnambool
145 Koroit St 
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Registered Offi ce
Savings & Loans Credit Union (S.A.) Ltd*

ABN 70 050 419 755

Savings & Loans House
50 Flinders Street
Adelaide SA 5000

Telephone 13 11 82
Facsimile (08) 8305 8454
Ausdoc: DX 335 Adelaide

savingsloans.com.au

Auditors
KPMG
151 Pirie Street
Adelaide SA 5000

Financial Institutions
Credit Union Services Corporation 
1 Margaret Street
Sydney NSW 2000

National Australia Bank
22 King William Street
Adelaide SA 5000

Annual General Meeting
12.30 pm, Wednesday 19 November 2008

Adelaide Town Hall
King William Street
Adelaide

*referred to as S&L, Savings & Loans or the Credit Union

We value your opinion and welcome you to send 
any feedback to: 

Savings & Loans Credit Union
Annual Report
Reply Paid 463, Adelaide SA 5001

Or 
annualreport@savingsloans.com.au

Savings & Loans is committed to reducing its environmental 
impact by offering its members environmentally-friendly 
options to view its Annual Report and Social Impact Statement. 
Visit savingsloans.com.au/annualreport to receive the electronic 
versions of future reports.
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